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CONTINGENT COMMISSIONS 
ORE and more attention is being 
given now-a-days to the subject of 

the contingent commission plan of re- 
munerating fire insurance agents. Per- 
haps this system, as it is advocated and 





worked out in practice by a few of the 
larger companies, might better be de- 
scribed as a flat and contingent commis- 
sion plan; for it involves a certain flat 
commission upon business written by an 
agent, with the additional 
contingent upon making a profit for a 
particular company. Judging by the suc- 


commission 


cess achieved by the companies which 
have followed this method of compensa- 
tion for years, it is a good one from the 


, 


companies’ standpoint; and the fact that 


the agencies of such companies are 


eagerly sought by competent agents 
Warrants the assumption that, as a rule, 
it works out 
agent. 

A certain State 
sioner has declared in favor of this plan 
of remuneration for the principal rea- 
son that, by giving the agent an interest 
in the profits, he has an incentive, under 
the flat and contingent commission plan, 


advantageously for the 


Insurance Commis- 


to use his best efforts to prevent fires 
and to minimize losses under policies 
Written through his agency. In turn, 
this result would benefit propertyowners 
by operating, because of the reduced 
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fire loss, toward a reduction in pre- 
mium rates. 

It would seem that the placing of fire 
insurance agents generally upon the flat 
and contingent basis of compensation 
would tend to bring about an increasing 
degree of efficiency and responsibility in 
the ranks of fire agents 
throughout the country, ultimately re- 
sulting in the betterment of the busi- 
ness as a whole, as well as the improve- 
ment of relations between insurance in- 
terests and propertyowners. 

As to the details whereby the plan 
might be worked out without prejudice 
to any company in an agency, there still 
remains a difference of opinion. Some 


insurance 


hold that the contingent commission pay- 
able by each company should be based 
upon the net results of the business of 
each of the respective companies in an 
whereas 
in order to secure a proper equilibrium 


agency ; others consider that 
in the business of agencies representing 
more than one company, it would be de- 
sirable that the contingent commission 
should be based upon the net result of 
This 
is a question which could be settled in 


the entire business of the agency. 


ach individual case by representatives 
of the respective companies located in 
any given agency; although probably 
most companies which may adopt the 
would 


contingent commission 


make it a rule to 


system 
follow either one of 
these plans as its regular course of pro- 
cedure. 

The flat and contingent commission 
plan, as analyzed by David Rumsey, of 
the Continental of New York, involves 
the payment for two distinct sets of ser- 
vices on the part of the agent. The flat 
commission remunerates the agent for 
securing the business, writing the poli- 
cies and conducting the routine work in 
connection with the business. The con- 
tingent portion of the commission is in 
recognition of the expert service of a 
local underwriter in distinguishing and 
securing the removal of fire hazards and 
avoiding business which it would be un- 
profitable for the company to write. 

A flat and contingent system would 
probably be welcomed by the competent 
and efficient agent, and would eventually 
result in the weeding out of the inef- 
ficient underwriters from the ranks of 
the local agents. 

Of course, the plan would involve an 
element of uncertainty as to the amount 
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of income to be derived from an agency 
during a given year, which it niight not 
please some well-versed underwriters in 
the agency field to contemplate. It is 
virtually impossible to secure an abso- 
lutely unanimous acceptance of any 
scheme to improve conditions in any 
business ; but if a majority of the agents 
should be willing to alter the compensa- 
tion plan and a majority of the compa- 
nies should likewise adopt the flat and 
contingent method, others would un- 
doubtedly fall in line, and the plan would 
be generally accepted. However, it is 
not anticipated that this will come about 
in the near future; it will probably be 
a matter of slow growth rather than of 
quick change of front on the part of the 
companies and agents. 





CO-OPERATION LACKING 
O one realizes more fully than the 
experienced insurance man _ the 
truth of the old adage “Everlastingly 
sticking at it brings success.” Facing 
the most difficult problems insurance has 
proved itself a very valuable institution 
to society. Constantly advancing with 
civilization, individuals identified with 
the insurance business, in one way or 
another, have been conspicuous leaders. 
Their projects are frequently coldly re- 
ceived at their inception, and it is only 
through the most trying perseverance 
that they ever succeed. Whether it is 
just a characteristic of humanity in in- 
sisting upon “being shown” before con- 
sidering favorably any new solution of 
an important problem, or simply delib- 
erate 
steps on the part of established organ- 
izations, that causes an indifferent at- 
titude toward the altruistic work of a 
special class is a matter of pure con- 
jecture. 


antagonism to any progressive 


However, the fact is that so important 
a movement as the education for the em- 
ployer of labor in ways and means of 
eliminating accidents by preventing them, 
and also of securing the co-operation of 
the workmen to this end, receives but 
small attention on the part of the em- 
ployer. It is most discouraging to the 
students who have devoted many hours 
of work in preparing addresses and lec- 
tures that are to be delivered absolutely 
free of charge for the benefit of the em- 
ployer, to then find that employers are 


not giving their support. Last week a 
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meeting of employers was called by the 
Kirst Council of New York at 
prominent speakers were 


Safety 
which two 

lully expecting to address an 
audience of employers, these men found 


present. 
but a handful of persons present, and 
the majority of them underwriters or 
safety engineers, who are well informed 


on the problems under discussion. —In- 


vitations had been sent to 1000 employers 
in New York city alone, calling attention 


to the meeting and its importance, yet 


there was scarcely one per cent of this 
number present. 


The men who gave their time in the 


interests of the employer in particular 


and society in general cannot be too 
highly commended for their sacrifice. 


Even in the face of these difficulties it 
is safe to say, that the educa- 
tors will continue to plod along until 
they their 
work will act as a stimulus toward the 


however, 
are heard—and being heard, 


conservation of human life and limb. 


i to slogan “Safety I irst” has been 
adopted as expressing in concise 


form a policy of many of the employers 


of labor throughout the country, not- 
ably among transportation and manu- 


facturing concerns. It is a good one, 
and should meet with the favor of every 
The Safety First 
l‘ederation of America, of which 


win I. Kingsley, president of the New 


public-spirited citizen. 
Dar- 


York Life Insurance Company, is pres- 
ident, taken work 
in many directions with a view to bring- 


has up educational 


ing about safer conditions for the public, 


and the movement is one which is well 


worthy of general support. The Safety 
l‘irst Federation is holding its annual 


convention in Detroit this week, and it 
is to be hoped that its principles will 
constantly be given wider acceptance 
and enforcement.. 


Brokers’ Certificates.—The New York Fire 
Insurance [exchange has issued brokers’ cer- 
tificates to the following: William L. B. 
Hobart, 158 Montague street, Brooklyn; John 
J. Hoeskle, Inc., 650 Ninth avenue, New York; 
Patsey Paradise, 320 lulton street, Jamaica; 
Sigmund Reiss, 457 East Ninth street, Brook- 
lyn; Max Rothschild, 1 Liberty street, New 
York; William W. White, 39 North avenue, 
New Rochelle, N. George I. Griffiths, 19 
Liberty street; Alfred C. Wakefield, West- 
wood, N. J. 
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Margins and Expenses Under Section 97 of 


the New York Insurance Law as 


Under the law of New York, life insurance 
companies operating in that State are required 
to file annually with the State Insurance De- 
partment a schedule showing the expenses in- 
curred in the procurement of new business. 
Among the items required to be shown are the 
premiums, the the as- 
sumed mortality gains for the first five years, 
on the new business of the year and the ex- 


the 


net loadings thereon, cen 


cen 


penses incurred. 


ticipating 


reby 


each class of business. 
pating 
for the year ending December 31, 
ceeded the loadings by over twenty-nine 
t, while on non-participating business 
excess was over two hundred and eleven per 


t. 


and 


Thursday 
























































MARG INS” AND EXPENSES FOR FIRST YEAR’ S INSURANCE. 
| Total 
COMPANIES. Loading Mortality. Expense Total 
| Gains Margins. Expenses. 
Participating Business | $ $ $ $ 

cnt, ange ip Ravn BONN it HIN Sie teeter ene arene at 146,319 203,302 349,621 334,185 
Berkshire Life. Sere are Sere ee | 51,986 71,586 123,572 101,171 
Connecticut General.................se.eeeeee | 53,610 77,124 130,771 125,114 
Connecticut Mutual................0.. 0200 eee] 189,796 269,051 458,847 3é + 160 
IN 8 oie. 6c big bee hace Ge Oba Oo He bE | 1,306,772 1,427,136 2,733,908 2,554,561 
a OS a ene nen ey 106,395 149,927 256,322 254,064 
REN cai ea Ra POE ak wes A KOS DAB 145,729 193,192 338,921 323,744 
ANEMONE TIN GR op. ors. cea) a4. ores ad Se psy ap pasern, Rew rel acecnap | 95,169 140,821 235,990 203,573 
iy Bean RM 55.955 555.3 Ge Ke 9- 4-916 Hse ae deere w Sletonka eae | 326,409 458,577 784,986 689,656 
Manhattan Life........... caieleetaud PP EE ir 58,310 78,544 136,854 127,186 
Massachusetts Mutual. Sen bes ick OPE REO OCR EE 317,251 484,078 801,328 672,596 
Mutual Benefit. Sek brat eib eel Soh aeablenrad ord dee 659,033 907,918 1,566,951 1,292,767 
ES oi ars Al Son ks bs para ew alana 1,491,793 1,744,606 3,236,399 3,133,006 
NI NU oa dbdie cacy ero. are 6 neralern da wee od 176,542 | 244,949 421,491 357,576 
I go Soe 55 heats. 5 <bean arene Maree eae 234,102 | 347.930 582,032 961,079 
NN so ee pep wordia ke ARK wc ; 2,449,343 | 2,658,657 5,108,000 4,659,701 
Northwestern Mutual......................+- 1,109,830 | 1,614,467 2,724,297 2,242,668 
Penn Mutual. aye. Bie So. lb kote: vw poor ncaa OVS nnd @ Uellt 543,577 904,013 1,447,590 1,332,383 
Phoenix PAMBUAL, «0c. scvcocescecacdsotvcnsae. 165,139 212,774 377,913 373,288 
PIO ON Ee icv eka Cieoweetawaewgns 62,631 178,056 240,686 175,376 
Provident L. and T. eee ee ee ree 225,133 401,817 626,950 525,664 
Security Mutual, N. a daa 41,187 62,412 103,589 98,990 
Ree MINNIS cesar 6. pievesaly: bee: Baier siats 6 bigrae ais 145,521 | 223,250 368,771 331,202 
Union Ce ntral. a ORE A SIT RO UES 427,473 | 592,957 1,020,430 847,330 
TT oiiais oss a sus &dro-rare 4 Bara reoahaa ee 43, 755 70,562 114,317 103,657 

MUR ib iooa e ord s a te ath «mas Ab wae HE awe eer $10,572, 805 | $13,717,706 24,290,536 “$21, 770,697 

Non-Participating Business | 

NNR oe ress Gs Ra ak Oe Pana reas | 97,967 | 330,675 428,642 340,337 
Columbian National........0....02.60c0008. | 35,510 | 135,398 170,908 153,477 
Connecticut General... . 666 iccsces edge Gots 18,605 | 115,419 134,024 92,712 
pioteeeeatan | || ¢ EC ae aL tele Se arn 7 710,603 | 2,065,588 2,776,191 2,297,094 
RE NINN og 5.5 a Meal tcdnc ce nic Rica on pee OM 8,613 | 12,432 21,045 17,768 
NN oes ao Gs daa k oso 58 Gr tees m5 510,193 | 1,698,010 2,208,203 1,971,827 
EN oo! 8, 5G. E NH Reo Bhs el DHA AEA cara 215,054 620,130 835,184 706,014 
United States PEPE Ee Oe GOES We mene Pee 7,036 | 22,287 29,323 28,825 

PRN 6 SN Sas KS sHaRe eae DoE oto Mews ages $1,603,581 $4,999, 9,939 $6, 603, 520 $5, 608, 054 

Ra BANNER 565-6 0:5 oS kee Cie RE TE HA $12,176,386 $18,717,645 $30,894,056 $27, 378,751 

TOTAL MARGINS AND TOTAL EXPENSES 
(Including First Year.) 
Participating Business $ $ 3 | $ | 

TN iS ard 5 oad io Gah ee eA Re 9 ROS BE 1,610,643 203,302 1,813,945 1,756,839 | 
I IN os. a nig br ahs! Gp ye asec dee OR ee 569,603 71,586 641,188 517,500 | 
CSR MARINO 506.6 50919 ooo oo ee es 326,752 77,124 406,180 342,684 | 
CONRRCH COE IIUOUGL. 6.5.0 5)55.06 558 Sess Fe oe wt 1,354,411 269,051 1,623,462 1,363,149 | 
a ee ee ree Tree 12,532,398 1,427,136 13,959,534 9,575,261 | 
SIM MRE ac etigcds 6d War Sin aKa ree are are ar 945,899 149,928 1,095,827 985,813 | 
a5 eer SSA She ORs ee he Oe ke 1,314,255 193,192 1,507,447 1,341,875 
EES OOS > GD. eae ae tana Parr Ra enears Sateen gare 850,685 140,821 991,506 908,095 | 
MUU NINN ie he 5g r:5 as sua atarel ansin s Qalewuenn ne 2,884,667 458,577 3,343,244 2,375,654 | 
a s clnkglnw ee vo Op eee Fee ee PES 437,601 144,184 581,785 523,996 | 
Massachusetts Mutual. Sn iic Gta eds, gaMe aes ane 2,569,344 484,078 3,053,422 2,202,022 
a SS a arate tc rarer eran 4,706,969 907,918 5,614,887 3,811,132 | 
SE cio 5 fo pus rg, 6d SUE Nal ae em oan ae 12,466,262 1,744,606 14,210,868 9,613,826 | 
National RAE Pert Pe Anita Gm etget reagn n- 1,423,680 244,949 1,668,629 1,402,452 
SE ee ee Ee er te ts 2,100,915 347,931 2,448,846 1,693,582 
EL a eee er ere ear iee errs ae | 19,554,335 2,658,657 22,212,992 13,314,519 
Northwerbern Matual..........:. 606.5000 cece cseces ry 666,265 1,614,467 11,280,732 | 7,255,600 
CP OS aa eerie er rane tare Bare oa 4,455, rot 904,013 5,359,083 3,745,569 
C2 OA OTT Ee ee ee Er 293 212,774 1,396,067 1,342,662 
LRG EO. Doe o's. 0-o 5.03.8 50 so CRisle is wae Be ‘ 178,055 694,611 687, 14 
he ea aa erie pearecmrey oe eam r re 312, 362 29,918 342,280 5 
Rema Net rr ORNNN No os bowie view ce cacig ony sue oLbat-ece Guia aie 1,901,676 401,818 2,303,494 
Ee Sa ae Rrra or pe 323,421 62,412 385,833 
CM SINS hrs 5654.0 6 KE DOs wale b Rae Beaten 1,305,894 223,251 1,529,145 
MINION REID a5 5 sso i.e pra) png s OWA Merwe, 4ok wR 2,922,500 587,828 3,510,328 | 
eine Co Gh teceral yk aie Sk aor RR la 490,159 70,562 560,722 | 484,902 | 

< EER Sbey eee ne eer Se ern ee ee eae Bre err e re  e $88,725,615 $13,808,138 $102,: 536, 057 | $70,660,279 | 

Non-Participating Business 

CE OE Oy re Eee ee ee eT eee 445,389 330,675 776,064 827,204 
CREE SONI gk oc ois hale ose ee eae ae 93,205 116,597 211,419 269,577 

Mbt oh o.es poe datien aeee $538,594 $447,272 $987,483 | $1,096,781 | 

J | ae eee ae eee ar AS tee $89,264,209 | $14,255,410 |$103,523,540 | $71,757,060 














In the accompanying table 
the details above specified are presented as 
filed by the companies in relation to the new 
business of 1914, together with a column show- 
ing the percentage of expense to margins. 
non-participating | 
has been segregated under separate headings, 
showing the expenses 


The 
uUSINess 


incurred for 
In the case of partici- 
companies, the assumed mortality gains 
IQI4, 


ex- 
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Another division of the schedule calls for a 
showing of the total expense margins available 
on the entire business in force in companies 
writing participating business. The assumed 
mortality gains on new business are allowed in 
addition to the entire loadings. For the year 
of 1914 the average percentage of expenses 
to margins on total business was 68.93 per cent, 
while by excluding the assumed mortality 
gains the percentage shown is 79.64 per cent. 
It will be observed that practically all of the 
companies are well within the expense allow- 
ance permitted by the law. 


Mortality Laws and Statistics 

Under the title, “Mortality Laws and Statis- 
tics,” Robert Henderson, actuary of the Equi- 
table Life Assurance Society of the United 
States, has written, and John Wiley & Sons, 
Inc., have published, a book which sets forth 
in concise form the essential facts and theoreti- 
cal relations with reference to the duration of 
human life. 

A description is first given of the most im- 
portant mortality tables. Then chapters are 
devoted to the mathematical functions con- 
nected with human mortality, to the analysis 
of probabilities of death or survival, and to 
the general mathematical laws which express 
the facts of human mortality. 

The construction of mortality tables from 
census and death returns and from insurance 
experience is then taken up. The methods for 
the purpose of adjusting such data are next 
described, and some of these methods of con- 
struction and graduation are illustrated by a 
new mortality table now first published. 

In the appendix ten useful tables regarding 
death rates and expectation of life are given. 

The chapter titles are: Mortality tables; 
The mortality table and probabilities involving 
one life; Formulas for the law of mortality; 
Probabilities involving more than one life; 
Statistical applications; Construction of mor- 
tality tables; Graduation of mortality tables; 
Northeastern States mortality tables; Appen- 
dix; Data from various mortality tables. The 
price of this book of 111 pages, bound in cloth, 
is $1.25. Orders will be filled by The Spectator 
Company, 135 William street, New York. 

Mutual Life Underwriters 

The third annual convention of the National 
Association of Mutual Life Underwriters will 
be held at the La Salle hotel in Chicago on 
October 25 and 26. The meeting will be called 
to order on Monday morning, when President 
Nelson O. Tiffany, president of the Masonic Life 
Association of Buffalo, will deliver his annual 
address. Other speakers on the programme 
are: Rufus M. Potts, Superintendent of Insur- 
ance of Illinois; George Dyre Eldridge, an ac- 
tuary of Boston, on ‘“‘The Right of Mutual Co- 
operation in Life Insurance; Dr. George W. 
Hopkins, president of the Pure Protection Life 
Association of Cleveland, on ‘‘Assessment In- 
surance Triumphant’; Gilbert F. Stevenson, 
Secretary of the Western Mutual Life Associa- 
tion of Los Angeles, on ‘“‘The World’s Insurance 
Congress.” All business is scheduled for Mon- 
day’s meeting, but members are asked to hold 
Wednesday as an open date for the continuation 
of the convention if necessary. 
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New York Insurance Department Gives 
Figures in Annual Report 


INCOME SHOWS FALLING OFF 


Statistics Included in the Volume—Miscellaneous 
Report Issued 


Superintendent of Insurance Phillips on Mon- 
day issued Part IV of the annual report of the 
State Insurance Department, covering the finan- 
cial returns of the Fraternal Beneficiary Orders 
or Societies, Co-operative Town and County Fire 
Insurance Companies and Assessment Life and 
Accident Insurance Associations for the year 
1914. The statistical tables and abstracts 
printed therein are based upon the Department 
audit of the annual statements of the various 
companies and associations included’ in the 
volume, which also includes detailed statements 
for that year of the above classes of insurance 
organizations now being liquidated by the De- 
partment under the provisions of section 63 of 
the insurance law. 

A general summary of the report is shown 
by the following comparison of the results of 
the business of 19138 and 1914: 

FRATERNAL BENEFICIARY ORDERS 
1914 Increase 
eS tae euandens $146,350,016 $13,388,415 
WMTEUIED os ce scenes 21,757,214 4,293,063 
ee CT Cree ee 87,693,659 *5,241,985 
Disbursements ‘ 74,873,656 * 1,908,339 
Insurance in force..... 6,388,925,635 188,860,756 

* Decrease. 

In connection with the above-stated ‘“‘liabil- 
ities’’ of the fraternal orders attention is called 
to the fact that at the present time they carry 
no satutory policy reserve in their annual re- 
turns, which accounts for the large excess in 
amount of their assets over their liabilities. 

The returns of co-operative fire insurance 
companies show in the aggregate small in- 
creases in assets, liabilities, income and dis- 
bursements over the previous year. The insur- 
ance in force at the end of 1914 was $529,679,- 
828—an increase of about $7,500,000. 

The assessment life and accident associations 
also show small general increases in their busi- 
ness over 1913, and were carrying at the end of 
the year $94,204,048 of insurance in force—an 
increase of about $2,000,000. 

The issue of Part IV closes the Department 
report so far as it covers the financial opera- 
tions and condition, as shown by the audited 
annual statements of each of the various classes 
of insurance corporations reporting to it, of 
which in round numbers there are about seven 
hundred. 

Part V, the miscellaneous volume of the re- 
port, now on the press, will as usual contain 
abstracts of reports of all examinations of com- 
panies made by the Department during the year 
ending July 31, 1915, rulings of the Superin- 
tendent of Insurance, Court of Appeals’ deci- 
sions, amendments of 1915 to the insurance law, 
circular of fees and taxes charged insurance 
corporations by the different States, and other 
matters of general interest to the insuring 





public. 


Objects to War Loan 
Frank S. Monnett, formerly Attorney-General 
of Ohio, has begun suit in the Federal court 
in Chicago against the Mutual Life of New 
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York, J. P. Morgan & Co., the Anglo-French 
Commission and several individuals, for an in- 
junction to prevent the Mutual Life from sub- 
scribing $10,000,000 to the loan. The loan is 
held to be illegal and a violation of neutrality. 
Mrs. Olga S. H. Walsh is the complainant, hav- 
ing a $2000 policy. The petition alleges that 
twenty-two per cent of the insurance company’s 
policyholders are Germans or of German descent, 
and that the participation in the loan would 
affect their loyalty to the company and thereby 
would affect her interests. Lawyers hold that 
there is no ground for granting the injunction, 
as the directors of mutual companies are author- 
ized to invest the funds of the companies in 
securities approved by law, and that it would 
be quite as proper for a policyholder to object 
to the loaning of money on a certain piece of 
property for any reasons he might allege. 


Wisconsin Insurance Rulings 

The following rulings, which are of general 
interest to life insurance companies transact- 
ing business in Wisconsin or to companies who 
may consider re-entering the State following the 
general revision of life insurance laws during 
the legislature of 1915, were issued by M. J. 
Cleary, Commissioner of Insurance, on Octo- 
ber 13: 

1. Ruling on subsections 2 and 4 of section 
51.82 of the statutes: ‘‘During the session of the 
legislature of 1915 the question of subjecting 
companies formerly licensed in this State and 
subsequently relicensed to a tax on the pre- 
mium income collected during such interven- 
ing period was considered. The proposal for 
inserting in the insurance laws a prevision that 
the companies should be subjected to this tax 
was rejected. In my opinion this constitutes 
evidence that it was not the intention of the 
legislature to impose this tax upon the compa- 
nies, and that the subsections of section 51.32, 
quoted above, requires that the license fee for 
companies formerly doing business in this State 
and subsequently relicensed shall be based up- 
on the period for which such company is li- 
censed; that the license fee for the year in 
which the company is licensed may be pro-rated 
upon the proportion of such year that the com- 
pany is licensed; provided, however, that in 
no case shall the fee for such year be less than 
three hundred dollars.” 

2. Ruling on section 1950s of the statutes. 
“Ruled that the provisions of section 1950s re- 
lating to bonuses and prizes do not apply to 
payments made by general agents to subagents. 

3. Ruling on section 1919a. ‘‘Ruled that under 
this section non-residents may be licensed as 
agents to do a life insurance business and re- 
ceive commissions therefor, provided that such 
business transacted by a _ non-resident life 
agent shall be issued and delivered through a 
resident agent.” 

4. Ruling on section 1948f. ‘‘Ruled that under 
this section net premiums, costs and reserves 
required to be filed by life insurance companies 


need not be duplicated in case more than one 


company issues policies containing the same 
values. It was further ruled under this sec- 
tion that the values filed may be considered of 
a competitive nature, and therefore may not 
be furnished by the Department to representa- 
tives of other companies.”’ 


Aetna Life Club Elects Officers 


H. R. Hovey was elected president of the 
JEtna Life Club at the meeting of that organ- 
ization in Hartford recently. The other of- 
ficerg elected were: First vice-president, E. B. 
Hill of the actuarial department; second vice- 
president, Earl S. Bidwell of the auditors’ de- 
partment; W. E. Clark of the accident depart- 
ment, secretary, and Louis E. Ames, treasurer. 
The club is in a very prosperous condition, hav- 
ing a membership of nearly 800 male clerks em- 
ployed in the A®tna Life Insurance Company’s 
home office. 
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T. B. MACAULAY ELECTED 


New President of the Sun Life Assur- 
ance Company of Canada 





FREDERICK G. COPE IS NOW SECRETARY 





Official Changes Due to the Recent Death of 
President Robertson Macaulay 


As has been expected for some time in in- 
surance and financial circles generally, at the 
meeting of the board of directors of the Sun 
Life Assurance Company of Canada on Octo- 
ber 5 last, T. B. Macaulay, upon motion of the 
vice-president, S. H. Ewing, was unanimously 
elected president of the company, succeeding his 
father, the late Robertson Macaulay. Since 1891 
T. B. Macaulay has been secretary of the com- 
pany, and since 1908 has held the combined of- 
of managing director and secretary. In 
presidency, President Macaulay 
directorship, but relin- 


fices 
accepting the 
retains the managing 
quishes the title of secretary. 

Frederick G. Cope, who 1908 has ably 
occupied the position of assistant secretary and 
superintendent of agencies, becomes secretary, 


since 


and will now find opportunity to devote him- 
self exclusively to the larger administrative af- 
fairs of the company. 

Touching reference was made at the meeting 


to the death of the late president, Robertson 
Macaulay, and the following resolution was 
passed: 

The board records the death of Robertson 


Macaulay, the late honored and beloved presi- 
dent of the company, with a sense that every 
one connected with the company has lost a 
friend, and that Canada has lost a great citi- 
zen. For over forty-one years Mr. Macaulay 
was the executive head of the company, pre- 
siding over its destinies with ever-increasing 
success and proving himself a chief whom all 
delighted to honor and serve under. His energy 
and ability, still more his determined rectitude 
and his absolute and self-forgetting faithful- 
ness to what he regarded as a sacred trust, have 
been the foundation stones on which the com- 
pany and its vast operation have rested. His 
character has permeated the entire structure 
and, in very truth, the Sun Life Assurance Com- 
pany of Canada is his monument. We mourn 
his loss, but are grateful that he who fost- 
ered the institution in its infancy was spared 
to see its present magnitude and prosperity. 

The appointment of T. B. Macaulay as presi- 
dent of the company will not result in any 
alteration in policy, for, as is well known in 
financial quarters, his father’s increasing age 
and failing health have of late thrown the re- 
sponsibility of management of the company’s 
world-wide interests more and more upon the 
shoulders of his son. 

The directors and policyholders of the Sun 
Life are fortunate in possessing for their ac- 
tive executive head a man of President Macau- 
lay’s calibre. He.affords one of the most strik- 
ing examples in the business world to-day of a 
man of powerful physique and intellect who 
bends the entire force of a commanding will to 
the attainment of one objective. In President 
Macaulay’s case, the aim of single-minded de- 
votion has been the Sun Life of Canada, and 
in the seven years of his managership his ex- 
ecutive ability, forceful enthusiasm and en- 
terprising methods have not only made his com- 
pany the largest assurance organization in 


Canada, but have won for him a leading place 
in life assurance circles the world over. 
President Macaulay has been a life insurance 
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man from the very beginning of a brilliant 
career. He joined the Sun Life staff in 1877, 
and in 1880, at the age of twenty, became the 
company’s actuary. Eleven years later he was 
appointed secretary and in 1898 was elected a 
director. In 1908 the late Robertson Macaulay 
retired from the managing directorship, retain- 
ing the presidency, and T. B. Macaulay became 
managing director and secretary. Now, at the 
age of fifty-five, he attains to the presidency. 

President Macaulay’s contributions to actu- 
arial science many and important, 
and his reputation as an actuary is world-wide. 
He is a Fellow of the Institute of Actuaries of 
Great Britain, and a Fellow of the Actuarial So- 
ciety of America, of which he has twice been 
elected president. He is also a Fellow of the 
Royal Statistical Society of Great Britain, and 
at Paris, in 1900, was elected vice-president for 
the United States and Canada of the Interna- 
tional Congress of Actuaries—an honor to which 
he was re-elected at Berlin in 1906. Last year 
President Macaulay was re-elected president of 
the Canadian Life Officers’ Association, an 
honor which -he now holds. 

Few men in the company’s service have had a 
wider experience in the various branches of its 
activities than F. G. Cope, the new secretary. 
Mr. Cope has been connected with the company 
since 1889, and latterly has occupied the joint 
office of assistant secretary and superintendent 
of agencies, his appointment to the secretary- 
ship following logically the change in the 
presidency. 

Excellent portraits of President Macaulay and 
Secretary Cope, as well as a picture of the hand- 
some and substantial new home office building 
of the Sun Life, are presented in this issue of 
THE SPECTATOR, 


have been 


American Life Convention Committees 


President Grimsley has announced the follow- 
ing standing committees of the American Life 
Convention: 


Membership—-Warren R. Porter, chairman, 
Western States Life, San Francisco, Cal.; E. 
0. Burget, Peoples Life, Frankfort, Ind.; D. P. 
Campbell, Western Reserve Life, Muncie, Ind.; 
N. A. Nelson, Scandia Life, Chicago, Ill.; W. C. 
Baldwin, Pittsburgh Life and Trust Company, 
Pittsburg, Pa. 

Next Annual Meeting—C. D. Renick, chairman, 
Indiana National Life, Indianapolis, Ind.; Frank 
Wesley, Standard Life, Pittsburg, Pa.; Darwin 
W. Johnson, Commonwealth Life, Louisille, Ky.; 
G. W. Steinman, Midland Mutual Life, Colum- 
bus, Ohio; Charles W. Helser, Continental Life, 
Salt Lake City, Utah. 

Uniform Laws—W. Calvin Wells, Jr., chair- 
man, Lamar Life, Jackson, Miss.; Isaac D. 
Hunt, Columbia Life and Trust Company, Port- 
land, Ore.; E. B. Raub, Indianapolis Life, India- 
napolis, Ind.; Frederick S. Withington, Western 
States Life, San Francisco, Cal.; H. G. Scott, Re- 
liance Life, Pittsburg, Pa. 

Departmental Supervision—Isaac Miller Ham- 
ilton, chairman, Federal Life, Chicago, TIIl.; 
J. E. Higdon, Great Republic Life, Los Angeles, 
Cal.; Emmet C. May, Peoria Life, Peoria, IIl.; 
Guilford A. Deitch, Reserve Loan Life, Indian- 
apolis, Ind.; Robert T. McKisick, California 
State Life, Sacramento, Cal. 

Finance—A. D. Hindman, chairman, American 
Life, Des Moines, Ia.; S. B. Bradford, Central 
Life of Illinois, Ottawa, Ill.; A. Sigtenhorst, 
Texas Life, Waco, Tex.; L. J. Dougherty, Guar- 
anty Life, Davenport, Ia.; J. R. Thompson, Guar- 
antee Life, Houston, Tex. 

Medical Examinations—O. J. Arnold, chair- 
man, Illinois Life, Chicago, Ill.; Dr. W. W. 
Hitchcock, Occidental Life, Los Angeles, Cal.; 
Bertram Day, La Fayette Life, La Fayette, Ind.; 
E. G. Simmons, Pan American Life, New Or- 
leans, La.; Dr. J. T. J. Battle, Southern Life 
and Trust Company, Greensboro, N. C. 

Agents and Agencies—W. J. Clemens, chair- 
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Thursday 





man, Occidental Life, Los Angeles, Cal.; Wray 
A. Lindly, Security Mutual Life, Lincoln, Neb.; 
W. W. Young, German American Life, Omaha, 
Neb.; T. J. Owens, Meridian Life, Indianapolis, 
Ind.; O. S. Carlton, Great Southern Life, Hous- 
ton, Texas. 

Grievances—J. R. Whisner, chairman, Cali- 
fornia State Life, Sacramento, Cal.; Robert N. 
Nelson, Western Union Life, Spokane, Wash.; 
W. P. Kent, North American Life, Chicago, III; 
Edward A. Meyer, American Central Life, In- 
dianapolis, Ind.; S. W. Goss, Security Life of 
America, Chicago, II]. 

Miscellaneous Subjects—Frank P. Manley, 
chairman, Indianapolis Life, Indianapolis, Ind; 
W. E. Napier, Scranton Life, Scranton, Pa.; 
Massey Wilson, International Life, St. Louis, 
Mo.; John M. Sarver, Ohio State Life, Colum- 
bus, Ohio; C. B. Svoboda, Cedar Rapids Life, 
Cedar Rapids, Ia. 

Resolutions—H. W. Johnson, chairman, Cen- 
tral Life of Illinois, Ottawa, Ill.; R. W. Stevens, 
Illinois Life, Chicago, Ill.; E. A. Nelson, Peo- 
ples Life, Chicago, Ill.; H. R. Cunningham, Mon- 
tana Life, Helena, Mont.; Julian Sonntag, West 
Coast-San Francisco Life, San Francisco, Cal. 

Taxation—B. H. Robison, chairman, Bankers 
Reserve Life, Omaha, Neb.; Rupert F. Fry, Old 
Line Life, Milwaukee, Wis.; George P. Peak, 
Central Life Assurance Society, Des Moines, Ia.; 
F. H. Davis, American National, Galveston, 
Texas; W. H. Hunt, Cleveland Life, Cleveland, 
Ohio. 

Credentials—F. J. Uehling, chairman, Com- 
monwealth Life, Omaha, Neb.; Dr. J. W. Irion, 
Fort Worth Life, Ft. Worth, Tex.; Fred Baker, 
Intermediate Life, Evansville, Ind.; Dan Boone, 


Jr., Midland Life, Kansas City, Mo.; B. R. 
Nueske, Old Colony Life, Chicago, Il. 
Blanks—Arthur F. Hall, chairman, Lincoln 
National Life, Ft. Wayne, Ind.; Charles G. 


Taylor, Jr., Atlantic Life, Richmond, Va.; Virgil 
M. Kime, American Central Life, Indianapolis, 
Ind.; Lawrence M. Cathles, Southwestern Life, 
Dallas, Tex.; E. P. Melson, Missouri State Life, 
St. Louis, Mo. 

Special Committee to Complete List of At- 
torneys and Abstracters (Continued Convention) 
—C. A. Atkinson, chairman, Federal Life, Chi- 
cago, Ill.; Henry W. Price, Illinois Life, Chi- 
cago, Ill.; L. A. Stebbins, National Life U. S. 
A., Chicago, III. 


Bourne’s Handy Assurance Manual, 1915 


This work, which is published annually, has 
for many years maintained a high reputation 
as an authority on the statistics of British life 
insurance companies. Annual statements for the 
past five years are shown in comparative form, 
while there is also presented a variety of mis- 
cellaneous information of interest and value to 
life insurance men in the United States. 
Among the tables are those presenting the 
funds, new business, premiums and expenses 
for five years; “Expense Ratios of Life 
Offices”; “Interest, Claims and Surrenders of 
Life Offices”; “Valuation Returns”; “Average 
Annual Bonuses”; premium rates for various 
classes of policies, a “Capital and Share List,” 
etc. Bourne’s Handy Assurance Manual, 1915, 
sells at 75 cents per copy, bound in limp cloth. 
Address all orders to The Spectator Company, 
135 William street, New York. 


Counsel for New York Department 


Superintendent of Insurance Jesse S. Phillips 
has announced the appointment of Leroy A. 
Lincoln of Buffalo, N. Y., to the position of 
counsel in the Insurance Department. Mr. Le- 
Roy will immediately enter upon the duties of 
his position. The new counsel was an active 
member of the Constitutional Convention and 
is known as one of the younger lawyers of prom- 
inence. 
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ANGLO-FRENCH LOAN 





It is Not a Legal Investment for All 
Companies 
WHAT COMPANIES MAY INVEST IN IT 


Superintendent Phillips Discusses the Question— 
His Statement 

As the question of the Anglo-French war loan 
as a legal investment for insurance companies 
has been of such interest, inquiries were made 
to the New York Insurance Department as to 
the legality and advisability of taking it up. 
Delay in answering the inquiries was caused 
by the absence of Superintendent Phillips, while 
attending the National Convention of Insurance 
Commissioners, 

Last week Superintendent Phillips issued a 
statement on the omitting any 
opinion as to the advisability or wisdom of the 
investment in the loan by insurance corpora- 
tions. a: 

Superintendent Phillips said that under the 
provisions of the investment law New York in- 
surance corporations which transact business 
in foreign companies are permitted to invest in 
the securities of the nations in which they 
operate, While those who do not conduct such 
business are not allowed to invest in such secur- 
ities. 

The statement, in part, is as follows: 


question, 


The character of the securities in which the 
f s of insurance corporations may be invested 
escribed in detail by the insurance law (sec- 
13, 16 and 100). The law provides, in gen- 
that insurance corporations organized 
.er the laws of this State are limited to the 
investment of their assets in domestic securities, 
including Federal, State and municipal bonds 
and the bonds of solvent corporations, organized 
under the laws of any of the States of the United 
States. Such insurance corporations are not 
permitted by law to invest in foreign securi- 
ties unless actually engaged in the transactions 
of the business of insurance in a foreign coun- 
try. New York insurance corporations, however, 
which transact business abroad, may, within the 
limits prescribed by the law, invest in the bonds 
of a foreign government within whose jurisdic- 
tion they operate. 
The investments of insurance corporations or- 
‘inized under the laws of other States are reg- 
lated primarily by the laws of their home 
jtates. Where such investments are of the gen- 
eral character of investments prescribed for do- 
mestic corporations, they are acceptable for such 
corporations of other States of the United States, 
as are authorized to transact the business of 
insurance in this State. 


POWERS OF THE SUPERINTENDENT 


Insurance corporations organized under the 
laws of foreign countries, which have estab- 
lished United States branches in New York 
State, may invest in and deposit with the Super- 
intendent of Insurance or trustees created by 
deed of trust, government bonds of the home 
country to the extent of the minimum deposit 
capital required of such companies. 

So long as the investments of insurance cor- 
porations conform with the requirements of the 
statute, the Superintendent of Insurance has no 
jurisdiction as to their character. The law 
nowhere confers upon him any power to exer- 
cise discretion in this matter, or to impose his 
judgment or views as to the propriety or good 
business policy of the investment in particular 
Securities upon the duly constituted officers and 
directors of insurance corporations. On the con- 
trary, within the limits prescribed by the 
Statute, the responsibility for all investments 
made rests wholly upon such officers and direc- 
tors. So long as the securities in which invest- 
ments have been properly made are of value and 
continue to yield interest, the law requires that 
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companies receive credit therefor in their state- 
ments of assets at the actual market or amor- 
tized values of such securities. 

The prevalence of war does not, in my judg- 
ment, make unlawful the otherwise lawful in- 
vestments of insurance corporations in the bonds 
of the belligerent powers; and does not impose 
any further or other power or responsibility 
with respect to investments upon the Superin- 
tendent of Insurance, except in so far as the 
value of particular securities may be thereby 


-affected. 


The question of the value, stability and the 
ultimate realization thereon of the securities 
thus taken, within the restrictions of the statute, 
is now of vital importance because of its cer- 
tainty to recur with the valuation, by this De- 
partment, in each annual statement of the com- 
panies investing and thereby places upon the 
officers and directors a grave _ responsibility, 
which, I believe, they will recognize. 


MISSOURI STATE LIFE 


’ 
Salesmen’s School Proves a Success 

On October 4, the permanent school for life 
insurance salesmen was opened by the Mis- 
souri State Life Insurance company. So suc- 
cessful was the opening, with more than one 
hundred company representaties present, with 
thirty students, that the company has decided 
to make the institution permanent. Tuition is 
free to all agents, or prospective, of the com- 
pany, the only expense being railroad fare to 
St. Louis and return and board while in St. 
Louis. Complete courses of instruction will be 
given, covering a period of four weeks each. 
While it is advisable to enter the classes at 
the beginning of each term, arrangements can 
be made to enter at any time. For those who 
cannot attend the morning sessions, evening 
classes will be held twice a week, covering the 
same work as the day school. 

A further innovation in this educational plan 
is the establishment of a correspondence school 
for the benefit of those who are unable to at- 
tend, but who are anxious to secure the ad- 
yantages of the courses. The same course will 
be given by correspondence as in the regular 
school. 

Charles W. Preston is in charge of the school. 
Lectures and addresses will be given by suc- 
cessful selling men in the insurance business. 
as well as other lines on which written and 
oral tests will be given to those who take the 
course. Upon acquiring the required degree of 
efficiency a certificate of efficiency life insurance 
salesmanship will be awarded. 

The general scope of the course is shown in 
the following general division of subjects, to 
which are added further subdivisions: 

General Survey—Salesmanship defined; a sale 
analyzed and the mental state involved. 

Life Insurance—-What it is; whom it serves; 
the company and the policy contract. 

Qualities that Characterize the Successful 
Salesman—How to awaken them, train them and 
apply them. 

Insurance—Selling one’s self; getting the 
policy to the man; best methods used. 

Reasoning and Suggestions—How to use them 
effectively in getting attention, awakening in- 
terest, stimulating desire and closing sales. 

How to Think Accurately—How to marshal 
one’s ideas and make them effective in enlight- 
ening, convincing and persuading the prospect. 

Application to Insurance: 

Imagination—Its effective use in conducting 
a sale, and its value to the salesman in plan- 
ning his work and in working his plans. 

A Study of Human Nature—How to judge the 
different types and temperaments of people; 
how each should be handled differently. 

Habit—The power of habit and how to use it 
to our physical and financial gain; habits of in- 
dustry, accuracy, system, punctuality, cheer- 
fulness and enthusiasm; how they apply to life 
insurance selling. 

Memory—How we remember things; how to 
concentrate upon ideas and associate them so 
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that they can be recalled; application to insur- 
ance and to points in the contracts. 

Polishing the Points—How to express them in 
simple language; tone of voice and gestures; 
— of figures of speech and how to apply 
them. 

The Sale—Getting favorable attention; the in- 
troduction; the will of the prospect the target; 
the primary or first selling talk; its object to 
awaken interest, create desire and induce action. 

The Second Talk—Its object to intensify de- 
sire and get action; instruction on secondary 
talk; drawing out the customer, answering ob- 
jections, throwing on additional chunks; ‘“tak- 
ing up the slack;’’ terminal facilities. 

Finding the Customer—Ways and means. 

“Life Insurance, a Text Book.”’ 

We have received a copy of ‘“‘Life Insurance, a 
Text Book,’’ by Solomon S. Huebner, Ph. D., pro- 
fessor of insurance and commerce, Wharton 
School of Finance and Commerce, University of 
Pennsylvania, and which is published by D. Ap- 
pleton & Co. This book was prepared at the 
suggestion of the National Association of Life 
Underwriters and is endorsed by the education 
and conservation bureau of that association. 
The idea was to produce a comprehensive text 
book adopted to the needs of classroom instruc- 
tion for beginners of the study of life insurance 
in colleges and high schools, and one which 
would also serve as a clear and simple exposi- 
tion of the subject for laymen and life insurance 
solicitors. 

The thirty-two chapters of the text have been 
grouped into five distinct parts, dealing with 
the “Nature and Uses of Life Insurance,” the 
“Science of Life Insurance,” “Special Forms of 
Life Insurance,” the “Organization, Manage- 
ment and Supervision of Legal Reserve Compa- 
nies,” and ‘Important Legal Phases of Life In- 
surance.”’ The first part treats each of the lead- 
ing types of policies sold, with a view to giv- 
ing detailed analyses of the contracts and show- 
ing their advantages and disadvantages under 
various circumstances. 

Part II deals with the scientific phases of life 
insurance and its chapters present the essen- 
tial considerations connected with the measure- 
ment of risks, the principles underlying rate- 
making, the net single premium, the net level 
premium, the reserve, loading, surrender values, 
policy liens and surplus. Every effort has been 
made to explain .these aspects of the business 
in a simple manner. 

Part III describes fraternal and assessment 
insurance, industrial insurance, disability in- 
surance and group insurance. 

Part IV covers types of legal reserve compa- 
nies, organization of companies, life insurance 
investments and government supervision of life 
insurance. : 

Part V deals with the legal interpretation of 
the policy and the application, insurable inter- 
est, the law pertaining to the beneficiary, law 
pertaining to assignment of policies, and the 
law pertaining to the agent. 

There are also five appendices which embrace 
specimen copies of policies and other features. 

The price of this excellent book is $2 per copy. 

Merchants Life of Burlington 

The courts.at Davenport, Ia., have denied the 
application for a temporary receiver for the 
Merchants Life of Burlington, made by an In- 
diana insurance agent to test the legality of 
the change from a mutual to a stock basis 
The court held that the appointment of a re- 
ceiver would be very damaging to the company, 
and that no rights would be lost by deferring 
action until after the decision of the litigation 
begun in the Federal court. 
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ASSOCIATION ACTIVITIES 





“all Work in the Field of Organiza- 
ations Has Begun 


NEW ASSOCIATIONS FORMED 


Bodies to Affiliate with National Association— 
Officers Elected 

The fall campaigns of association work has 
begun in earnest. Already many of the bodies 
have held their first season meetings and have 
put into force plans for gaining publicity for 
life insurance and some new organizations have 
been formed. 


LIFE UNDERWRITERS OF CHICAGO 

John I. D. Bristol, New York city manager of 
the Northwestern Mutual Life, addressed the 
Chicago Life Underwriters Association at 
luncheon at the Hotel La Salle Tuesday on 
“Life Insurance Commissions for Life Insur- 
ance Men.’ The insurance written in Mr. 
Bristol’s agency in a single city is exceeded by 
only twelve companies in their business for 
the entire country, and he attributes much of 
its success to his prohibition of part-time men 
and brokerage business. <A telegram was re- 
ceived from E. A. Woods of Pittsburg, the re- 
cently elected president of the National Asso- 
ciation of Life Underwriters, saying: ‘‘Let our 
motto this year be not only life insurance com- 
missions for life insurance men only, but no 
professional insurance advice from other than 
professional insurance men.’’ The attendance 
was large, all life insurance men in the city be- 
ing invited regardless of their membership in 
the association. They were welcomed by Presi- 
dent MeLeran, who urged them to join the or- 
ganization, and nine new members were elected 
and a number of applications received. Mr. 
Bristol argued for agency protection as eliminat- 
ing most of the evils from which the business 
He held that without it no 
agency and no general agent can reach the pin- 
nacle of success for which all are striving. He 
presented statistics showing the effects of part- 
time and brokerage systems as compared with 
their exclusion, and declared that it would not 
only improve the standing and income of the 
legitimate agents, but would better the general 
average of the business produced. 


was now suffering. 


CINCINNATI LIFE UNDERWRITERS 

At a meeting of the Cincinnati Life Under- 
writers Association held last week it was de- 
cided that a local insurance advertising cam- 
paign will be begun in November, in spite of the 
fact that the National organization is not yet 
in a position to begin its campaign on behalf of 
life insurance. The campaign will be continued 
for six months, covering the best period of the 
year for writing insurance, and if it is as suc- 
cessful as it is hoped, it will be continued. 
Henry J. Powell, manager of the Equitable Life, 
spoke on ‘Securing and Developing Prospects.” 


FORT WORTH LIFE MEN ORGANIZED 

Eighteen local life insurance solicitors of 
Fort Worth met at the Westbrook hotel Satur- 
day and organized the Life Insurance Under- 
writers Association of Fort Worth. W. N. 
Dobbs was elected temporary chairman and C. G. 
Montgomery temporary secretary. Permanent 
organization will be effected October 16, when 
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a constitution and by-laws will be submitted by 
a committee composed of T. M. Armstrong, 
N. B. F. Myers and T. A. Hilbum. 


ANDERSON, S. C., MEN ORGANIZED 


Life underwriters in Anderson, S. C., recently 
organized the Anderson Association of Life Un- 
derwriters, with the view of affiliating with 
the National Association. The officers are: 
J. Walter Dickson, president; J. B. Clement, 
vice-president, and Calhoun Harris, secretary- 
treasurer. 


Policyholder’s Suit Settled 

The suit of James G. Bell, in which he asked 
for a distribution of the surplus fund of the 
Union Central Life to the policyholders, was 
dismissed by Judge Manuel Levine of the 
Cuyahoga county common pleas court at 
Cleveland, Ohio, last week, following a settle- 
ment in which the company agreed to pay the 
court costs and plaintiff's attorney fees. Mr. 
Bell represented that many of the questions 
raised in hig suit had recently been decided in 
favor of the company in a suit brought in the 
Ohio Supreme Court by the State of Ohio, and 
that others who had joined with him in the suit, 
filed in 1911, had failed to support him finan- 
cially in the fight. His interest is so small, he 
said, that even if he secured a judgment it 
would not be of sufficient amount to pay the 
expenses of the litigation. This suit was filed 
after a stock dividend had been declared from 
the surplus fund, although the _ policyholders 
were also awarded a liberal amount of it, 
without any obligation on the part of the com- 
pany to make such payment. 


Kentucky Life Companies to Merge 


Plans have been completed for the merger of 
the Central Life of Lexington with the Iro- 
quois Life of Louisville. A two-thirds vote of 
the stockholders is required to ratify the plans 
which have been approved by the directors of 
both companies. H. M. Bosworth, president of 
the Central Life, is to be president of the com- 
bined organization. 

The Iroauois Life of Louisville began writ- 
ing business within the past few months. It 
has a capital of $100,000 and surplus of the 
same amount. The company recently acquired 
a new home office building in Louisville, where, 
it is understood, the head office of the combined 
company will be. The Central Life has about 
$5,000,000 insurance in force and has been oper- 
ating for several years. It formerly had its 
home office in Louisville. 


Fidelity Security Corporation 
The Fidelity Security Corporation has been 
incorporated at Los Angeles, Cal., with an au- 
thorized capital of $100,000, in shares of $10 
each. The following are the incorporators: Fred 
de Augustine, Fred L. Boruff, George A. East- 
man, N. L. Marvin and E. J. Votaw. 


Life Underwriters to Dine 

The first fall meeting of the Life Underwriters 
Association of New York will be held at the 
Hotel McAlpin on Tuesday evening, October 26. 
The affair will be a dinner‘and reception to 
Lawrence Priddy, president of the organization, 
as a tribute to his work on behalf of the asso- 
ciation last year. It is hoped that Darwin P. 
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Thursday 


Kingsley, president of the New York Life, will 
speak. Acceptances have been received from 
Mrs. James Lees Laidlaw, chairman of the 
Woman Suffrage League; Henry A. Wise Wood, 
vice-president of the National Security League 
and a member of the Naval Advisory Board, 
whose subject is ‘‘National Preparedness,’’ and 
Edward A. Woods, president of the National 
Association of Life Underwriters. 


Womans Benefit Association of the 


Maccabees 

The exercises attending the laying of the 
corner stone of the new home Office building of 
the Womans Benefit Association of the Macca- 
bees, at Port Huron, Mich., on October 22, will 
be very impressive. United States Congressman 
Cramton, Attorney-General Fellows, and Hon. 
D. P. Markey, supreme commander of the Mac- 
cabees, will attend the ceremony and will par- 
ticipate in the big public meeting in the even- 
ing. 

A class of five hundred members will be pre- 
sented by Great Commander Droelle of Michi- 
gan. The mayor of the city has declared a 
holiday and the schools will be closed. The 
procession preceding the ceremonies will be 
participated in by every fraternal order in the 
State, Company C of Michigan National Guard, 
the Uniform Rank of the Maccabees from Adrian 
and Ann Arbor, three uniform ranks of the 
Woodmen, with their bugle and drum corps, 
and the Boy Scouts. 

The ceremony will be conducted under the 
auspices of the Grand Lodge, Free and Accepted 
Masons, Master George L. Lusk officiating. 

The new building will be a handsome struc- 
ture and one of which the Womans Benefit As- 
sociation of the Maccabees and all residents of 
its home city may well feel proud. 


War Bonds Not Needed 


The New York Life announces that it has not 
subscribed to the Anglo-French loan nor to 
the German war loan. It explains that its 
policy has always been to purchase bonds of 
foreign countries only as needed to meet the 
reserve and other obligations of the company 
in such countries. At present the company 
needs no additional bonds for such purpose and 
is, therefore, making no subscriptions, without 
intending in any way to reflect upon the merit 
of the issues. 


Company Tidings 

The Penn Mutual Life of Philadelphia has moved 
to its new home office building in Independence 
Square, Philadelphia. 

The New England Mutual Life of Boston reports 
an increase in new paid-for business during the first 
nine months of this year of $3,202,000 over last year. 

The Bankers Life of Des Moines reports that the 
increase in new business for the first eight months of 
this vear is 136 per cent, compared with the cor 
responding period of 1914. September was a good 
month. 

—The Minnesota Mutual Life of St. Paul has be: 
gun its annual gold prize contest, in which prizes are 
paid to the three largest producers of paid-for business 
applied for between October 1 and December 31, and 
one managers’ prize. 

The Equitable Life of Iowa, of Des Moines, T™ 
ports that the production for the month of September 
showed a gain of more than half a million over that 
of the corresponding month of 1914. The total pro 
duction was $1,621,937, and the business now on the 
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books aggregates $94,600,000. The company will make 
a special effort during the next three months to reach 
the $100,000,000 mark. 

The Northwestern National Life of Minneapolis 
reports a gain of $2,255,810 in insurance in force 
during the first nine months of this year. 
and death claims have shown a falling off, and rein- 


Both lapses 


statements of lapsed policies have shown a gain. 

The Fidelity Life Insurance Company, which was 
organized at Sioux City, Iowa, last spring, with a 
capital of $200,000, has moved into new permanent 
quarters in its home city. E. W. 
York is in charge of the actuarial department. About 
five hundred more stockholders have been added to the 


Federer of New 


list. 


Life Notes 


i. Leon Porter has been made actuary of the Vol- 
unteer State Life Insurance Company of Chattanooga. 

An opportunity for an experienced superintendent 
of agencies is offered by an advertiser in another 
column, 


—W. H. Hinton, who has been secretary of the 
Reliable Life of Indianapolis, has resigned as of No- 
vember 1. 

—Thomas L. Shevlin of Minneapolis, Minn., who 
formerly carried $500,000 life insurance, has added 
$1,000,000 to his line. 

—B. F. McClelland, district manager for the Illi- 
nois Life at Elgin, has been appointed instructor of 
agents at the Chicago agency. 

—James Irwin, representative of the Equitable Life 
Assurance Society of America at Norwich, England, 
and a member of the 1914 $100,000 Club of the Lon- 
don agency, died October 15. 

—The Life Underwriters Association of New York 
will hold its first fall meeting on October 26. The 
meeting will be a general get-together, and will be in 
the shape of a dinner at the Hotel McAlpin. 

—Isaac Pinkus, general agent for the Northwestern 
Mutual Life at Indianapolis, is located in his new 
quarters on the sixth floor of the Occidental building. 
Mr. Pinkus has given great care and attention to all 
details in equipping his new- office, which is in ma- 
hogany. 

Ole K. Stablein has resigned as Commissioner of 
Insurance for South Dakota, and will retire October 
15. Mr. Stablein will be succeeded by M. larry 
O’Brien of Highmore, former assistant Attorney-Gen- 
eral of the State. Mr. Stablein will take up private 
insurance work, 

—The libel suit of Dr. G. B. Foscue against the 
Amicable Life of Waco for $60,000 has been settled. 
In August a judgment of $8000 in favor of the plain- 
tiff was awarded by a jury. The company appealed 
from this decision, but the settlement was agreed upon 
hefore the case came up. 

Warren C. Flynn, manager of the Indianapolis 
office of the Massachusetts Mutual Life, is to be 
transferred to St. Louis on January 1 as general 
agent. W. H. Herrick, for many years general agent 
at St. Louis, has asked to be relieved of those duties 
while continuing as a producer. 

Merritt Campbell, sixty-one, supreme secretary of 
the Equitable Fraternal Union, died at his home in 
Neenah, Wis., October 10, after a brief illness. Te 
was a member of the National Fraternal Congress of 
America. THe has served as city attorney six years, 
Mayor and a member of the legislature in 1906. 

Wm. C. Johnson, recently vice-president of the 
Columbian National Life of Boston, has become con- 
nected with the Equitable of New York as inspector of 
agencies, with headquarters at Boston. Mr. Johnson 
was manager at New York for the Phaenix Mutual Life 
of Hartford prior to accepting the vice-presidency of 
the Columbian National Life some five years ago. 

—Harris B. Heylmun, formerly connected with the 
Wells agency of the Provident Life and Trust at 
Pittsburg and later general agent of the Scranton Life 
x that city, has been appointed supervisor of agencies 
tor the Germania Life Insurance Company of New 
York, for a number of Middle Western States, with 
temporary headquarters at the company’s office at 
Pittsburg, Pa. 
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PRUDENTIAL’S ANNIVERSARY 
Enthusiastic Celebration at Home Office 

The fortieth anniversary of the Prudential 
Insurance Company of America of Newark was 
celebrated on Wednesday, October 13. Much 
enthusiasm on the part of all the employees, 
officers and directors marked the celebrations. 
An elaborate programme was carried out at 
the home office. A well-attended series of ex- 
ercises were held in the big assembly hal! of 
the home office building. President Forest F. 
Dryden, the officers and clerical force constituted 
most of those present. 

In the hundreds of branch offices agents made 
the event an opportunity for felicitation, and 
telegrams and letters were received by Presi- 
dent Dryden, congratulating the company on its 
anniversary. 

The memorial statue of Founder John F. 
Dryden in the corridor at the home office was 
draped in garlands of laurel, American Beauty 








roses and lilies of the valley with palm leaves, 
bearing a satin streamer with golden letters 
1875-1915, all a tribute from the officers of the 
company. 

A programme of instrumental and vocal music 
was executed. At the noon meeting the Pru- 
dential ode and the Star Spangled Banner were 
sung by nearly 1000 voices. A feature of the 
programme was the singing by a quartette of 
the Prudential. Stereopticon slides were thrown 
on a screen showing the growth of the company 
from the early days in the basement of the 
State Bank in Newark to the present day. Of 
unusual interest was the reproduction of a fac- 
simile of the first application for an industrial 
insurance policy written in America. William 
R. Drake, a banker of Newark, was the first 
person to make such an application, which was 
made to the Prudential and secured by John F. 


Dryden, founder of the company, which is 
the pioneer industrial insurance company in 
America. 


Many other interesting pictures were shown 
depicting the growth of the company amid the 
loud cheers and enthusiastic applause of the 
audience. Among them were pictures of the 
first home office; the present buildings; the first 
ordinary application; the Rock of Gibraltar; 
Founder Dryden; the eight different badges of 
the Prudential Old Guard, which organization 
now has 7300 members; views of the company’s 
infirmary; recreation rooms; library and noon- 
day concerts; the employees’ orchestra; the edu- 
cational classes; the entertainment courses and 
other welfare work. A glimpse of the 1916 Pru- 
dential Girl was shown, as well as the company’s 
new weekly income policy, by which working- 
men can guarantee the continuation of their 
salaries for six months after death. 

The number ‘‘40” in big electric figures over 
the stage and President Forrest F. Dryden’s pic- 
ture, as well as Founder Dryden’s appreciation 
of the home office staff, received long applause. 
Appropriate selections rendered by a 
female quartette, a male quartette and a string 
quartette, and the large audience sang the song 
specially written for the anniversary by Joseph 
D. Maher of the ordinary mathematical depart- 
ment. 


were 


Metropolitan Life Service Men 
The following agents, superintendents and as- 
sistants recently received bars or medals for 
service in the Metropolitan Life of New York: 
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Life Insurance 


Twenty years—John J. Walsh, deputy superin- 
tendent, Elizabeth, N. J.; Patrick J. Brown, su- 
perintendent, Worcester, Mass.: Michael Quinn, 
deputy superintendent, Baltimore, Md.; Frank 
H. Marklay, agent, Mount Vernon, N. wes 
John Griffin, deputy superintendent, Waterbury, 
Conn. Twenty-five years—Henry Walk, deputy 
superintendent, St. Louis, Mo.; Alexander M. 
Stronach, superintendent, Pittsfield, Mass. 


An Agent’s Programme 
Agent Burchard Neel, of the John Hancock 
Mutual Life at St. Louis, believes in positive 
methods, an exposition of which he gives in the 
following paragraphs appearing in The John 
Hancock Field: 


In order to succeed as a life insurance agent 
one must possess knowledge, energy and per- 
sonality. He should be familiar with the dif- 
ferent contracts of his own company and ac- 
quainted also with the contracts of his compe- 
titors. He should at all times be able to ex- 
plain any part of his policy to the prospect or 
policyholder, and much depends upon the man- 
ner in which the explanation is made. 

The agent should ever remember that a com- 
pany is judged by its representatives, but knowl- 
edge of contracts will avail him nothing unless 
he is possessed of energy and is willing to pay 
the price of success in hard, systematic work. 
In making collections on the debit, an agent 
should call at a regular hour, insist that pay- 
ments be made at that time, and ask for the 
full amount due, including one week in ad- 
vance, thus avoiding back calls or arrears. 

Always be courteous, though firm, in dealing 
with your policyholders. Always appear cheer- 
ful and, above all, don’t talk hard times. Be 
a booster, especially of your own _ business. 
Always talk life insurance, but don’t be a bore. 
If you have a prospect don’t talk too much, but 
write the application. When you get the ap- 
plicant’s signature on the dotted line, don’t for- 
get to ask him for the first premium, and if 
you collect it, as you usually will, you will 
have no trouble in placing your policy, taking 
for granted, of course, that it was properly 
represented. 

Be watchful of your lapses, and when your 
talk fails, notify your assistant at once before 
the case is too far in arrears and, in many cases, 
he will be able to prevent the lapse. 


New Company in Kansas 

The Equitable Industrial Life and Accident 
Company of Wichita, Kan., was recently or- 
ganized to write life and accident insurance on 
men, women and children from three to sixty- 
five years of age. At present operations will 
be confined to Kansas, but it is expected that 
the company will branch out later, as a good 
working force is secured. The officers are: 
Austin J. Adams, president; Henry Schweiter, 
Jy., vice-president; Walter T. Maston, secre- 
tary-treasurer, and John E. DeBow, Wichita, 
general agent. 


Colonial Life Changes 


The following appointments have been an- 
nounced by the Colonial Life of Jersey City: 

James Cunningham, manager, transferred from 
Reading to Easton; J. M. Wilkinson, manager, 
Reading; C. C. Fickes, assistant manager, Har- 
risburg; David Kohn, assistant manager, Eliza- 
beth; F. P. Tilton, assistant manager, Norris- 
town. 


Public Savings District Meeting 
The Muncie district staff of the Public Sav- 
ings of Indianapolis held a meeting on Saturday, 
October 9. President H. Thomas Head, Vice- 
President William F. Fox and Supervisor Leo 
Head of the home office were present. A num- 
ber of contests were entered into for the re- 








Casualty, Surety, Etc. 


mainder of the year. One of the contests is 
between the superintendencies of G. J. Purcell 
and E. J. Renk. Manager Hadlon’s plan calls 
for a new contest every week until the end of 
the year. 





Industrial Notes 

—The Hammond district of the Public Savings of 
Indianapolis was the winner of the baseball pennant 
of the company during the season just passed. 

—The National Life of the U. S. of A. has ap- 
pointed H, S. MeGuire superintendent of the weekly 
life, health and accident department at Denver, Col. 

—The agents of the weekly life, health and accident 
department of the National Life of the U. 5. of A. 
wrote 3582 applications in the weck ending October 9, 
the largest week on record. 

—A,. L. Foster, agent at Norfolk, Va., was presi- 
dent general of producers of the Life Insurance Com- 
pany of Virginia for the week ending September 27. 
J. L. Hines of Griffin, Ga., lead all industrial men for 
the first three quarters of this year, 

‘Those in charge of the affairs of the ‘Morris 
Plan” of making loans to persons of small means ad- 
vocate the taking of industrial insurance by borrowers 
in order to relieve endorsers of the notes of borrowers 
from liability in case of the death of the borrower. 

—The winning teams in the baseball contests repre- 
senting the three big leagues within the ranks of the 
Colonial Life of Jersey City were Asbury Park, 
American League, Greensburg, International League, 
and Brooklyn and Pittsburg tied in the National 
League. 

The John Hancock Mutual Life has appointed 
Paul Lemmle, formerly at Schenectady, superintendent 
at Albany, N. Y., and Philip Preihs, who has been 
assistant superintendent at the Brooklyn No. 1 agency, 
succeeds Mr. Lemmle as superintendent at Sche- 
nectady. 

—A. P. Huntington has resigned as president of 
the Deseret Association of Life Underwriters at Salt 
Lake City, and has removed to Los Angeles, where he 
will be superintendent for the Metropolitan Life. He 
was given a farewell luncheon by the association and 
a dinner by the staff of the Metropolitan, 

—An outing was recently held at Atlantic City by 
the Asbury Park and Atlantic City branches of the 
Colonial Life of Jersey City as a result of a contest 
between the two offices. Asbury Park proved the victor, 
and was the guest of Atlantic City. Prizes were 
awarded to the leaders of the Atlantic City branch 
and each guest was presented with a silver ash tray. 
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Chicago Surety Underwriters Meeting 

The annual meeting of the Surety Under- 
writers Association of Chicago was held last 
week. There were no set addresses, but a gen- 
eral discussion of various propositions look- 
ing to the improvement of the surety business 
in Chicago. The following officers were elected: 
President, M. L. Jenks, manager American 
Surety; first vice-president, G. W. Gannon, man- 
ager bonding department, W. A. Alexander & 
Co.; second vice-president, W. L. Wilder, man- 
ager New England Equitable; third vice-presi- 
dent, O. P. Alford, general agent Maryland Cas- 
ualty; fourth vice-president, George A. Gilbert, 
manager Employers Liability; treasurer, W. H. 
Stewart, vice-president Joyce & Co., general 
agents National Surety; secretary, M. A. Craig, 
superintendent bonding department London and 
Lancashire Indemnity. Executive committee— 
H. M. Marshall, United States Fidelity, and 
Guarantee; A. C. Arnold, Fidelity and Deposit; 
P. B. Shillito, Massachusetts Bonding, and H. 
M. McKee, Globe Indemnity. 


THE SPECTATOR 


OHIO POLITICS 


Ex-Governor Again Seeks to Upbraid 
Companies 





MEETS WITH SHARP RETORT 


Insurance Federation_Executive Answers Mr. Cox 
—A Challenge 


Former Governor Cox of Ohio has stepped 
into the limelight again in connection with the 
compensation insurance question. The other day 
a letter which he had written to a miner at 
Athens, Ohio, was made public, by design or 
otherwise, in which he attacked the agents and 
the companies and declared that, if necessary, 
he would take the lead in defending the State 
plan against the inroads the companies are mak- 
ing through the business written for the pro- 
tection of those employers who have decided to 
carry their own risks. The letter is almost 
scurrilous and directly holds the present ad- 
ministration responsible for the fact that the 
companies are now doing this class of business. 


The power and the purse of the liability com- ° 


panies, he says, aided in the election of the 
present administration and they knew the stand 
that would be taken in the event of its success 
at the polls. 

E. W. Davis, secretary of the Ohio Insurance 
Federation, called Mr. Cox by long-distance tel- 
ephone Thursday and asked him to come to 
Cleveland and discuss this matter in public with 
some member of the Federation, or meet him 
at any other point in the State, but he made the 
excuse that it would not be proper to do so 
until the proposed test of the right of the com- 
panies to do business is made in the supreme 
court. Mr. Davis then replied by letter to 
the accusations made in the Cox letter, asking 
for a public debate and reviewing the attitude 
of the legislature in regard to the casualty 
companies. The letter said, in part: 


If you wish to make a State monopoly of the 
compensation business, why did you permit the 
legislature during your administration, which 
executed your every order, good or bad, to write 
into the compensation law a provision which 
permits an employer to carry compensation re- 
imbursement insurance in a private company? 

The ruling of Judge Taggart, present Superin- 
tendent of Insurance, recently made, does not 
modify in any respect the rights of an employer 
to continue to place his compensation business 
with a private company, and that that ruling 
does not add anything whatever to that right, 
as it has existed ever since the workmen’s com- 
pensation act was passed. Judge Taggart did, 
however, in addition, point out in his opinion 
that the statutory rights of employers to pur- 
chase protection against suits in cases where 
injured workmen refused compensation and sued 
at law had never been repealed and is operative 
to-day. The casualty men, therefore, are do- 
ing now, as they have done ever since the com- 
pensation law went into effect, only that which 
the law specifically permits them to do. 

Casualty companies writing compensation in- 
surance are required by the present law to pay 
the compensation fixed by the State to every in- 
jured workman without delay or reduction. 
They have paid thousands of claims without a 
single lawsuit and to the entire satisfaction of 
the injured persons. The Industrial Commis- 
sion, however, is not only extremely slow in 
paying claims, but has been frequently sued by 
workmen dissatisfied with their awards. 

If you are sincere in your wish to have the 
people of this State clearly understand the 
whole matter, instead of issuing statements 
colored to suit your purpose, through your 
Columbus political publicity bureau, come out 
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and debate the issue with a representative of 
the Insurance Federation of Ohio. 

The casualty men are seeking the right for 
nothing more than to carry on a legitimate busi- 
ness, and the Insurance Federation means to 
carry their side of this controversy into every 
corner of the State. 


The General Accident Fishing Excursion 

A more delightful and enjoyable outing could 
not be imagined than the fishing excursion 
the General Accident staff had last week. The 
excursionists termed themselves the Fish Liars 
Association, their motto being ‘Tell the truth 
and shame the devil.’’ It is needless to say 
that the poor devil was plentiful shamed a per- 
manent lobster red. As a precursor of the 
event, Counsellors Jimmie Mahan and_ Ed. 
Markel may have been noted daily for a week 
or more strolling down to the Aquarium with a 
dignity that is inherent in able jurists. Their 
studies were certainly beneficial, for each caught 
a good mess. During an interval of the trip 
Commodore Joe Mautner was noticed to turn 
pale. He persisted in smoking a pipe which 
he gripped between his teeth. A few minutes 
later, and at the psychological moment as he 
caught a fish, he was overcome, but succeeded in 
keeping his pipe between his teeth and landing 
an eleven-pound cod. Joe is certainly the 
gamiest of the game. Little Harry Webb won the 
pool for the largest fish, a twenty-three pound 
fluke. Husky Ed. Wright tried to ring in with 
a twelve-pound mackerel, stuffed with fifteen 
pounds of sinkers. The catch averaged about 
eight fish to each member of the party. Charlie 
Sisson caught one of the biggest skates ever 
seen in these waters. Hilarity reigned supreme; 
and it is to be hoped that Tim Sheehan’s ex- 
hortations of “God Save Ireland’ may prove ef- 
fective. Truth crushed to the bottom of the 
sea will eventually rise again and be available 
for the next excursion of this analogous organ- 
ization. 


WORKMEN’S COMPENSATION 


Lectures on the Subject at Hartford 

The Insurance Institute of Hartford has for- 
mulated a very interesting programme of lec- 
tures on the subject of ‘‘Workmen’s Compensa- 
tion Insurance,’’ which will be given in the 
hall of the institute beginning the first of No- 
vember. The lectures will be as follows: 

“The Case for Workmen’s Compensation,” by 
James E. Rhodes, 2d, claim examiner, the 
Travelers Insurance Company. 

“Industrial Accidents and Accident Preven- 
tion,’’ by David Van Schaack, director, bureau 
of inspection and accident prevention, the A‘tna 
Life Insurance Company. 


“The Compensation Systems of Europe,” 
speaker to be assigned later. 
“Workingmen’s Insurance in the United 


States,’ E. Sidney Berry, general counsel, the 
Hartford Steam Boiler Inspection and Insurance 
Company. 

“A History of Workmen’s Compensation in 
the United States,’’ Frederick B. Merrels, claim 
examiner, the Travelers Insurance Company. | 

“The Constitutional Phases of Workmens 
Compensation Legislation,’ Oliver R. Beckwith, 
associate attorney, the Attna Life Insurance 
Company. ; 

“Scientific Methods of Building Compensation 
Rates,” Dr. I. M. Rubinow, chief statistician, 
the Ocean Accident and Guarantee Corporation. 

“Statutory Medical Aid and Its Economic Ef- 
fect,’ Charles: Deckelman, assistant manage? 
compensation and liability department, claim 
division, the Travelers Insurance Company. 

“The Insurance of the Compensation Oblig@- 
tion,” Walter G. Cowles, vice-president, the 
Travelers Insurance Company. 


There will also be lectures given on “Uni- 
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formity in Compensation Legislation,” ‘“Compen- 
sation Underwriting,’ “The Administration of 
Compensation Laws,’ and other allied subjects, 
which will complete one of the finest courses 
ever given on the subject of ‘‘Workmen’s Com- 
pensation”’ in the country. Upon completion of 
the course the institute will have the lectures 
printed in book form, which will be distributed 
to the members of that organization. 


Wisconsin Compensation Rates 

Every employer of labor in the State of Wis- 
consin, who comes under the workmen’s com- 
pensation act, received a letter from the State 
Industrial Commission this week correcting the 
erroneous impression that the Industrial Com- 
mission fixes rates on Wisconsin compensation 
insurance policies. The letter declares’ that 
compensation rates have been reduced fifty per 
cent since the law went into effect in 1911, but 
calls attention to the injustice of discrimina- 
tions in rates, citing several instances. 

In part, the circular read: 


$150,000 RETURNED TO POLICYIIOLDERS 


The law requires that every employer shall receive 
the same treatment as other employers under like cir- 
cumstances. When the companies proposed to give 
to certain policyholders the benefit of rate reductions 
made during the term of the policy, the commission 
ruled that they must give the like reduction to all 
policies outstanding. Under this ruling excess pre- 
miums to the amount of $150,000 were returned upon 
policies outstanding in September, 1914. Return pre- 
miums are due upon still other policies on account of 
reductions made since that time. 

In many cases, whether through oversight or other- 
wise, the rates to one employer are higher than to 
others in his class, or higher than the filed rate. The 
commission has ordered reductions in hundreds of 
such cases ranging in individual amounts from a few 
dollars to four thousand dollars. 


UNSAFE INSURANCE 


A few companies are now offering insurance at less 
than the true cost. Insurance in such companies is 
unsafe. The employer is liable for the payment. of 
compensation, notwithstanding his insurance. This 
liability continues until all the compensation has been 
paid. The period of compensation, in some cases, ex- 
tends over ten or fifteen years. If the insurance 
company fails meanwhile, the judgment still stands 
against the employer. And no insurance company can 
long continue in business at rates which will not pay 
the compensation cost and overhead expenses. The 
result of over-competition in this direction can only be 
demoralization of the insurance business, heavy losses 
to the companies which survive and a final advance 
in rates to recoup these losses, 


Will Assist Federation Movement 


Plans for combating the State insurance move- 
ment are under way as the result of a meeting 
of the executive committee of the Workmens 
Compensation Publicity Bureau last week. The 
committee met to consider the suggestion of 
the National Association of Casualty and Surety 
Agents that the Bureau give its assistance in 
the organization of State insurance federations 
in the States where none now exist. It was 
the sense of the committee that the matter be 
brought to the attention of the companies at a 
general meeting, to which all casualty and 
surety companies should be invited. A meeting 
of this kind has been called for to-day (Thurs- 
day) at the Hotel Astor, New York, to discuss 
Means of raising funds to assist in this move- 
ment. 


New Amsterdam Casualty Company 


At a meeting of the board of directors of the 
New Amsterdam Casualty Company last week 
the office of assistant secretary was created and 
George W. Pesinger, who has been head of the 
claim department for the past eighteen years, 
was elected to the office. 
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COMPENSATION RATES 


President of Wisconsin Mutual Says 
Bureau Companies Discriminate 


COMPLAINT MADE TO COMMISSIONER 


Brief Filed with Insurarce Departme .t—Details 
of the Case 

Neal Brown of Wausau, Wis., president of 
the Employers Mutual Liability Company, and 
a large employer of labor, on Thursday, Octo- 
ber 14, through his local attorney, Charles H. 
Crownhart, filed a complaint with Insurance 
Commissioner M. J. Cleary, charging rate dis- 
criminations against the Bureau companies fur- 
nishing compensation insurance. 

In his complaint he charges that the compa- 
nies are in a combine and act in concert in fix- 
ing rates; that the companies are guilty of un- 
lawful practices and, among other things, that 
they maintain uniform rates without competi- 
tion among the association members; that they 
discriminate between: the industries of the State 
in order to compete with companies not mem- 
bers of the Bureau; that the organization is for 
the purpose of driving non-Bureau companies 
out of the § 
of the Bureau companies; that they give higher 


tate and to monopolize the insurance 


rates to some industries and lower rates to 
others than such industries are entitled to; that 
they have a merit rating plan by which they 
give too large a discount to some industries 
and too small a discount to others in order to 
Jawfully compete and discriminate, and that the 
sjureau companies issue policies contrary to the 
rates and classifications filed with the Industrial 
Commission, 

Commissioner Cleary said that the Bureau 
companies would be given twenty days during 
which to file an answer to the ¢omplaint and 
that the case would then be taken up on ten 
days’ notice. Mr. Crownhart, who has charge 
of the litigation against the Bureau companies, 
was formerly chairman of the State Industrial 
Commission. 


Kansas City Casualty Examined 

An examination of the Kansas City Casualty 
Company of Kansas City by the Missouri In- 
surance Department shows that on June 30 last 
the company had admitted assets aggregating 
$309,190, a capital of $200,000, and a net sur- 
plus of $55,047. The examiners in their re- 
port commended the management as being in- 
telligent and economical, and said: ‘‘Your ex- 
aminers do not anticipate any reduction in sur- 
plus by December 31 of any consequence and 
see no reason why the company should not be 
successful in the lines in which it is now en- 
gaged.” 

The company states that there has been a 


substantial addition to the surplus since June:30. 


Plate Glass Exchange 


At a meeting of the Plate Glass Insurance 
Exchange of New York last week a complaint 
committee to which all complaints of violations 
of rules and rates shall be submitted was or- 
ganized. The plan adopted provides that a mem- 
ber found guilty of a complaint shall be required 
to reinsure the risk on which the complaint was 
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based, and that copies of all the proceedings of 
the complaint committee shall be sent to the In- 
surance Department. Where complaints of the 
commission rule violations are made, is author- 
ized to investigate the books of the defendant 
company and to require necessary evidence in 
the way of affidavits to ascertain the facts in con- 
nection with the transaction on which the com- 
plaint is made. 





Auto Liability Rate Changes 

A material reduction has been made in the 
rates covering the liability risk of private 
pleasure cars in the Chicago territory, includ- 
ing Cook and DuPage counties, the south part 
of Lake county, and Hammond, Ind., and all 
territory between Hammond and the Illinois 
State line. The reduction is made to date back 
to September 1. The Chicago Board of Casualty 
Underwriters has been contending for this re- 
duction for a long time, but regrets that the 
company officials did not concede it until the 
season was practically over and much of the 
business had been taken by the non-conference 
companies. The reduction does not apply to col- 
lision and property damage rates. 
dating September 1 


Policies ante- 
cannot be canceled for re- 
writing, except at short rates. The 
varies according to the horsepower of the cars 


reduction 


On a sixteen horsepower car, the lowest rated, 
the new public liability rate is $22.50, as com- 
pared with the former rate of $32.50. On a 
twenty-horsepower car the rate is $34.50, as com- 
pared with $48.50. On a thirty-horsepower car 
it is $56.50, as compared with $63.50, and on a 
forty-horsepower “car $66.50, as compared with 
$73.50. 


American Mutual Compensation Insurance 
Company 

An examination of the American Mutual Com- 
pensation Insurance Company as of April 1, 
1915, has been completed by the New York In- 
surance Department. The report of the exam- 
iners shows that the organization had total ad- 
mitted assets of $354,786, against total liabili- 
ties of $256,897, leaving a surplus of $97,888. The 
company has reinsured its catastrophe hazard in 
Lloyds of London. This relieves the company 
of liability for all losses in excess of $30,000 
and less than $200,000 which might result from 
any single accident. The total net premiums 
written by the organization were $493,994, of 
which the unearned increment was $129,606. The 
examiners approved the permission of a pay- 
ment of a dividend not exceeding twenty per 
cent on policies terminated on or _ before 
June 30. e 


Another Bankers’ Bond Syndicate 

Another blanket bonding syndicate has been 
organized to meet the competition of the group 
organized previously for the writing of blanket 
bonds for banks similar to Lloyds. The mem- 
bers of the organization are the American 
Surety Company of New York; the Royal In- 
demnity Company of New York; the Fidelity 
and Deposit of Maryland; the United States 
Fidelity and Guaranty and the Maryland Casu- 
alty of Baltimore. These companies have a 
combined capital and surplus of about $20,000,- 
C00 and total assets of about $40,000,000. The 
blanket bonds will be signed by each member as 
cosureties, and by this plan each member will 
hecome jointly and severally liable for the full 
amount. 
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COMPANIES TO UNITE 


Southern Surety of St. Louis and South- 
western Surety of Denison Combine 


WILL HAVE NEW NAME 


Single Company to be Formed Having $600,000 
Capitial—Stockholders’ Meeting Called 


A merger of considerable importance will take " 


place in the field of casualty insurance, when 
the plan adopted by committees of the direc- 
torates of the Southern Surety Company of St. 
Louis and of the Southwestern Surety Com- 
pany of Denison, Tex., are approved by the 
stockholders of each company at special meet- 
ings to be held early in November. The stock- 
holders of the Southern will meet on Novem- 
ber 16, and those of the Southwestern on No- 
vember 11. At these meetings the plan which 
has been approved by the directors of both com- 
panies will be ratified. 

The amalgamated company will be operated 
under a name to be selected by the stockholders 
at their meetings in November. Under this 
arrangement an organization having a capital of 
$600,000, a premium income of about $2,500,000, 
and invested assets of more than $2,000,000 will 
be formed. 

The Southern Surety Company writes practi- 
cally all kinds of casualty insurance, and fidel- 
ity and surety bonds. Likewise the Southwest- 
ern Surety writes personal accident and health, 
plate glass, workmen’s compensation, burglary 
and all forms of liability insurance, and fidelity 
and surety bonds. The former had a net pre- 
mium income last year of $1,316,309 and total 
assets as of December 31 last of $1,356,998. The 
Southwestern showed in its statement as of 
December 31 last total assets of $1,495,028 and 
premiums during 1914 of $1,320,618. 

The combined company will retain all the of- 
ficers, directors and the agency plant of both 
companies. C. 8S. Cobb, president of the South- 
ern Surety Company, will be the president of 
the new company. 


New York Safety Council 


Leon S. Senior, manager of the Workmens 
Compensation Rating and Inspection Bureau, 
and Victor T. Noonan, Director of Safety for 
the State of Ohio, were the speakers at a meet- 
ing of the Safety Council of New York at the 
Chemists’ Club in that city last Friday. Mr. 
Senior gave an address on the “Economic 
Aspects of Accident Prevention,’’ while Mr. 
Noonan discussed the ways of ‘Securing Co- 
operation Between the Employer and Employee 
in Accident Prevention.” 

Mr. Senior pointed out that there were ap- 
proximately 80,000 fatalities in the United States 
in 1913 due to accidents, adding that a conserva- 
tive estimate of the deaths due to industrial 
accidents might place them at 25,000 to 30,000. 
In addition to this number of fatalities were 
700,000 accidents causing disability for more 
than four weeks. The economic influence in ac- 
cident prevention is twofold, as it affects public 
and private interests. In part, he said: 


The annual death of 27,000 workmen and the dis- 
ability of 700,000 means a reduction of our producing 
capacity and an impairment of our industrial efficiency, 
Furthermore, the families of the 25,000 who are killed 
in the pursuit of their peaceful occupations and the 
families of the 700,000 other men who are _ perma- 
nently or temporarily disabled quite frequently be- 
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come objects of public and private charity. To remedy 
this situation, workmen’s compensation laws have been 
adopted in some thirty-one States in the Union, and 
as a sequel a movement inaugurated to prevent and 
diminish the volume of industrial accidents. ‘lhe pub- 
lic intercst in the matter of prevention is intimately 
connected with the private interests which are sub- 
jected to the economic losses by reason of such acci- 


‘dents. It is quite obvious that anything which in- 


juriously affects a large and representative group of 
our citizens must necessarily have an injurious effect 
upon the general public. In speaking of the private 
interests that are deeply concerned in the matter, | 
may, for the sake of analysis, divide them into three 
groups: (1) The workmen and their families; (2) in- 
surance corporations engaged in compensation and acci- 
dent prevention work; (3) the manufacturers and em- 
ployers of labor. 

The interest of the working classes in the matter of 
accident prevention is so clear that it requires no 
elaboration. This is a time when the public conscience 
is aroused to the fact that social justice demands lib- 
eral compensation laws and earnest efforts for accident 
prevention. From the economic viewpoint, the loss of 
men impaired by disability and the loss of time and 
wages creaté a burden for society which must be taken 
care of—in the old days through charity, in the new 
days through insurance. When we consider the in- 
surance interests involved we want to bear in mind the 
fact that these interests, perhaps more than any other 
single influence, have contributed in a great degree 
toward the reduction of economic losses sustained 
through industrial accidents. The interest of the in- 
surance corporations is prompted largely by economic 
reasons. An insurance company is bound to conserve 
its resources for the benefit of its stockholders and 
policyholders. The conservation of such resources can 
be secured through a reduction in the loss payments. 
A reduction in the loss payments may be obtained in 
two ways: First, by a careful selection of risks, and 
second, by the prevention of accidents. In order, 
therefore, to properly conserve its resources every 
well- managed insurance corporation has expert under- 
writers engaged in the selection of risks and expert in- 
spectors and safety engineers engaged in pointing out 
the ways and means for accident prevention. * 

That our efforts in this direction have not been in 
vain may be gathered from the following figures: 

“he Compensation Inspection Rating Board has been 
in operation for a year and three months. The sta- 
tistical information for the first year indicates that on 
approximately 27,000 risks which we have inspected 
and rated, with an estimated premium of $7,500,000, 
we have returned to the employers a gross sum of 
$910,000, and we have penalized employers whose 
plants were found to be below average to the extent 
of $120,000. Employers of the State and nation, there- 
fore, have a vital economic interest in the subject of 
accident prevention. It is probable that with the close 
of the present war this country will witness an era 
of unexampled prosperity. The manufactures and 
commerce of this nation will probably extend to all the 
markets of the world, Intensive production is usually 
accompanied by an increase in the number and charac- 
ter of industrial accidents. To guard against such 
prospective in¢rease our efforts must be intensified for 
the purpose of educating the employer and the work- 
men and extending the ideas of safety throughout the 
State and Nation. While I have pointed out to you 
the economic aspects of the subject, | have no doubt 
that with the spread of safety ideas, sentiments of 
humanity, as well as reasons of economy, will con- 
tribute largely towards the saving of a great many 
lives and the conservation of our human resources. 


Mr. Noonan’s remarks were a general descrip- 
tion of his experiences in talking to the em- 
ployers and employees of Ohio factories in an 
effort to reduce the number of industrial acci- 
dents. He said that he believed the most suc- 
cessful way to secure the co-operation of the 
employer and employee was to appeal to the 
human side of the question. 


Safety First Federation 

The first convention of the Safety First Fed- 
eration of America opened at Detroit on Tues- 
day, with an address by President Darwin P. 
Kingsley, also president of the New York Life, 
on “International Law or International Sav- 
agery, Which?’ President Kingsley made a 
strong plea for peace insurance, saying, in part: 


We may as well face the truth; our leaders 
have failed. They have led the world to a sham- 
bles. But the people have not failed. Their 
heroism is to-day as unselfish and as splendid 
as the heroism of Thermopyle. The fiber of the 
common man has not deteriorated. It shines 
resplendent in France, in Belgium, in Germany, 
in Austria, in Russia, and in the Orient. In 
the grip of national sovereignty the people are, 
apparently helpless. As the world is now led, 
men must periodically go out to slaughter their 
brothers with whom they have no quarrel. Isn’t 
it time for a new leadership? 

I have said that no nation is now self-suf- 
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ficient. I do not say that nationality has not 
served a high purpose, but the bloody fields of 
Europe show conclusiely that, whatever na- 
tionality may have achieved in the past, it can- 
not now render to humanity any serice which 
for a moment justifies the hideous human sgacri- 
fice, which, Moloch-like, it exacts. This war 
is humanity’s greatest tragedy, but it will not 
have been suffered in vain if its opportunity is 
fairly grasped. The war’s close will be that 
“tide in the affairs of men’’ which must be 
“taken at the flood,” if international anarchy is 
to be eliminated, through the formation of a 
federation which shall place humanity above 
nationality. This high position we have taken 
once. Indeed we are what we are because we 
took that position. We have now a like and a 
larger opportunity and ought to take it again. 


National Safety Congress Meeting 


The first session of the National Safety Con- 
gress at Philadelphia was opened on Tuesday, 
with an address by Chancellor S. B. McCor- 
mick, of the University of Pittsburg, who made 
a strong plea to the 2000 men in attendance to 
do all in their power to eliminate the waste of 
human life in industry. John Price Jackson, 
Commissioner of the Pennsylvania State Depart- 
ment of Labor and Industry, was chairman of 
the meeting. 

Other speakers were: W. C. Wilson, claims 
attorney for the Delaware, Lackawanna and 
Western Railroad; Charles E. Merk, president 
of the National Credit Mens Association and the 
National Fire Protection Association; R. W. 
Campbell of the Illinois Steel Corporation; Miss 
Florence Hughes, superintendent of the Palm- 
erton Neighborhood House, and Carl M. Hansen, 
secretary of the Workmens Compensation Ser- 
vice Bureau of New York. 

The meetings were continued through yester- 
day, today, and will close to-morrow. 

A feature of the convention was the round- 
table discussions of the hazards in and accident 
preventive methods in several industries. 


Ocean Accident Agents’ Bonus 

The Ocean Accident and Guarantee Corpora- 
tion hag offered a solicitor’s bonus to subagents, 
brokers and commission special agents, com- 
mencing October 15, and ending December 29, 
1915, both dates inclusive, to include new acci- 
dent and health business written and paid for 
during the period named. The corporation will 
pay a bonus of $10 for $100, but less than $200 
in premiums; $25 for $200, but less than $300 in 
premiums; $40 for $300, but less than $400 in 
premiums; $55 for $400, but less than $500 in 
premiums; $75 for $500 in premiums; and $15 
each additional $100 in premiums. The bonus 
will be paid as fast as earned. 


New Automobile Rider 

The Preferred Accident of New York has 
added a rider to its automobile policies cover- 
ing indemnity for fatal injury resulting from 
automobiling. The rider is issued in amounts 
from $1000 to $10,000, but not to exceed the 
amount of the principal sum in the accident 
policy to which it is attached. In the case of 
unexpired policies the rider will be added for 
the unexpired term at a pro rata premium rate. 


W. V. Buelteman ‘ie i Lion Bonding 


W. V. Buelteman, formerly with the Com- 
monwealth Bonding and Casualty of Fort Worth, 
has been since September 22 resident-manager 
of the accident and health department at the 
Waco (Texas) branch office of the Lion Bond- 
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ing and Surety Company of Omaha, through 
which all Texas accident and health agents of 
the Lion will transact their business. A large 
number of former agents of the Common- 
wealth are now identified with the Lion, which 
writes commercial, intermediate and industrial 
policies. 


Casualty Notes 

—J. O. Green of Oklahoma City, for several years 
with the National Casualty Company of Detroit in 
Oklahoma, has become State agent for the Casualty 
Company of America. 

—The Casualty Company of America announces that 
it has retained most of the general agents of the 
American Assurance Company of Philadelphia, whose 
casualty business it reinsured recently. 

The Boston Casualty Company announces the ap- 
pointment of Charles FE. Coombs as superintendent of 
the agency department. Mr. Coombs was formerly 
connected with the Boston office of the Standard Acci- 
dent Company as resident manager. 

The Travelers Insurance Company of Hartford 
has announced the appointment of Gerald C, Barnes 
as manager of the compensation and liability depart- 
ment at the Omaha branch office, succeeding G. M. 
Mayer, who has been transferred. 

—Herbert W. Bloomington, who has been con- 
nected with The Insurance lield for the past eleven 
years, has been made State manager in Kentucky for 
the monthly premium health and accident department 
of the Continental Casualty of Chicago. 

—-The Prudential Assurance Company, the largest 
British life insurance company, which has heretofore 
written industrial insurance chiefly, has broadened its 
scope so as to permit the writing of all forms of life, 
fire, sickness, accident and bonding insurance. 

—The New York State Industrial Commission has 
begun the publication of a monthly bulletin, The first 
issue contains reproductions of the members of the 
commission and the industrial council; information 
concerning the decisions of the commission and the 
State Fund. 

—The Casualty Company of. America has issued the 
first number of a monthly agents’ bulletin. The cur- 
rent number contains a history of the company, in- 
structive articles on compensation and other forms of 
casualty insurance company changes and other valuable 
information, 

—An examination of the Utica Mutual Compensa- 
tion Insurance Corporation of Utica has been com- 
pleted by the New York Insurance Department as of 
June 30, 1915. The report of the examiners showed 
total admitted assets of $90,937 and liabilities of 
$43,086, leaving a total surplus of $47,851. 

—Special Agent Vaughn H. Ray, of the compensa- 
tion and liability department of the Travelers Insur- 
ance Company, who resigned last May to go with the 
London and Lancashire Guarantee and Accident in 
New York, has returned to the service of the Travel- 
ers and has been assigned to the Reading (Pa.) dis- 
trict. 

Branch offices of the Topeka National Live Stock 
Insurance Company of Kansas have been opened in 
Oklahoma City in charge of H. B. Houghton of that 
city, who will be State agent. Vice-President M. A. 
Isaacs of Kansas City superintended the details of 
establishing the branch, which began writing its line of 
insurance this week. 


FIRE INSURANCE 


NEW YORK SURVEYS 

New Rate Schedule.—The new schedule of 
charges to be submitted to the Exchange is 
now in the refining pit. The manager has in- 
Vited suggestions and criticism for its modifi- 
cation before the whole system has been put 
into form for a vote by the Exchange. The 
Manager probably has some views of his own 
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in relation to some of the details, and it is very 
much to his credit that he offers companies 
and agents concerned an opportunity to offer 
amendments before the matter is brought up 
for final action. It is hoped for the future 
peace of mind on the part of the advocates of 
the amended schedule that all minor differ- 
ences may be smoothed out while there is time 
for consideration. 


North British and Mercantile Changes 
Name.—The North British and Mercantile of 
New York is about to undergo an increase of 
capital to $1,000,000 and a change of name. It 
is proposed to call the company the Mercantile 
of America. 


German Air Raids.—It was quietly whis- 
pered among the English companies last week 
that one of them suffered a loss in the line of 
bomb insurance caused by the Zeppelin raids 
a week ago. The news must have come by 
cable, although all mention of it has escaped 
public notice in the press. No doubt the last 
raid, which was costly in lives, will give an 
impetus to the demand for this sort of in- 
surance, 

World’s Insurance Congress.—An [English 
resident manager in this city, who has held 
official relations with the National Board in 
years gone by, says he has read with great in- 
terest a majority of the papers prepared for 
the dozen or more associations—State and na- 
tional—attended by fire underwriters East and 
West, including the World’s Insurance Con- 
grees, at the Pacific Exposition in San Fran- 
cisco. He says the suggestions and viewpoints 
concerning the business in all its phases are 
very valuable, and prove that in the study of 
the business there is a far more advanced view 
of the theory and practice than ever before. 
But he adds, “I was chiefly astonished at the 
immense volume of the papers and addresses 
which were collected for my benefit.” 


Fire Prevention Day.—The fire prevention 
celebration in this city on the gth was a strong 
proof that the agitation of the “clean up day” 
and “remove your rubbish” signs displayed 
on trolley cars and other vehicles must have 
attracted the attention of thousands who never 
thought of the subject previously. Tire pre- 
vention may be a reality yet. 


CHICAGO AND THE WEST 


President Maloney Names Committees.— 


"A. A. Maloney, the newly-elected president of 


the Fire Underwriters Association of the 
Northwest, has named the following commit- 
tees: Library, chairman, John Marshall, Jr., 
John H. Carr, Walter L. Maillot, Hugh R. 
Loudon, W. R. Townley; finance committee, 
chairman, B. L. West, E. S. Phelps, J. K. 
Lesch; scholarship, chairman, W. R. Townley, 
Walter E. Miller, Carl FE. Hilbert, A. R. Mon- 
roe, W. H. Merrill. 

Fire Insurance Club Holds Initial Meet- 
ing of the Season.—The regular meetings of 
the Fire Insurance Club of Chicago were re- 
sumed on Tuesday, October 12, with a large 
attendance of members. The club was ad- 


dressed by T. L. Condron, Chicago structural 
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engineer, who spoke on “The Effect of Fire 
on Concrete Construction,” the lecture being 
illustrated with stereopticon slides. Mr. Con- 
dron spoke particularly of the fire in the 
Edison plant at West Orange, N. J., and de- 
scribed the difficulties encountered in repairing 
the concrete buildings which had been dam- 
aged. Mr. Condron was selected to superin- 
tend the construction of the work by the 
committees of 


Edison people. The “Booster’ 
the club reported the result of their work 
during the summer season in the matter of 
securing new members. One hundred and 
fifty-three names were added to the roster. 


Callender Given New Title.—Recognizing 
the importance of the Chicago Department, 
the Ocean Accident and Guarantee Corpora- 
tion has made it a branch office, giving Joseph 
Ie, Callender the title of resident manager. 

Governing Committee Elects Chairman. 
The new governing committee of the Western 
Union has elected C. R. Street chairman and 
R. FE. Lidster vice-chairman. 

Pennsylvania Fire Launches Automobile 
Business.—H. H. Skinner, who is in charge 
of the newly-created automobile department 
of the Pennsylvania Fire at Philadelphia, was 
in Chicago last week, conferring with the 
field men of the Western department with ref- 
erence to this branch of the business. Mr. 
Skinner was formerly manager of the marine 
department of the Liverpool and London and 
Globe at the Western department office in 
Chicago. 


BOSTON AND VICINITY 

Boston Board Committees.—At Wednes- 
day's special meeting of the Boston Board of 
lire Underwriters, a committee of five was 
appointed to bring in nominations for the 
annual election as follows: W. H. Rogers, 
W. S. Gierasch, S. M. Crain, J. H. Carney and 
W. B. Henderson. Three members were 
elected to the rating committee for one year, 
as follows: C. B. Wheelock, S. B. Reed and 
C. FF. Simmons. 

Youthful Firebug Caught.—The firebug 
who has been terrorizing Dorchester, one of 
the bed-room districts of Boston, has ap- 
parently been caught. He is a boy of about 
sixteen, and was the leader of a gang of boys 
whose parents allowed them to run the streets 
early in the morning, ostensibly to help on the 
milk wagons. 

Insurance Courses of Study.—The Insur- 
ance Library Association announces that it will 
give evening lectures covering the senior third 
year course of the Insurance Institute of 
America, beginning Friday, November 5, and 
continuing until April of next year. 

Adds to Lines.—Simpson, Campbell & Co. 
expect to have their new automobile depart- 
ment in operation in a few weeks. It will be 
in charge of Philip J. Kane. 

Chester F. Jordan Makes Change.—Ches- 
ter I°, Jordan will become associated with the 
John C. Paige & Co. agency next week, where 
he will be connected with the sub-agency de- 
partmeit. Mr. Jordan has recently been asso- 
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ciated with Simpson, Campbell, Havens & 
Co., and prior to that was for several years 
with Gilmour, Rothery & Co. 


MARINE SURVEYS 


Thames and Mersey Examination.—The 
New York State Insurance Department has 
commenced an examination of the United 
States branch of the Thames and Mersey 
Marine. 

New Agency Organization.—The Interna- 
tional Fire and Marine Agency Corporation 
was incorporated at Albany, N. Y., several 
days ago, with a capital stock of $50,000. The 
incorporators include R. Van Iderstine, W. P. 
Barker and H. H. Klein. The company’s offices 
are located at No. 27 William street, New 
York city. 

Steamer “L. C. Waldo” Sold.—Detroit 
underwriters sold the steamer “L. C. Waldo” 
to a group of Cleveland, Ohio, men on October 
8 for $10,000. ‘The vessel will be sent to dry- 
dock at either Lorain, where she now is, or 
Toledo, where repairs costing $70,000 will be 
made. 

Marking of Vessels.—I*. T. 
Commissioner of the Bureau of Navigation at 
Washington, has issued a circular advising 
shipping men and steamship owners who con- 
template sending their vessels to lurope to 
have them marked with Plimsoll marks and 
loading lines as required of English vessels by 
Lloyds of London. 

Steamer “Western Star” Repairs.—The 
Great Lakes Towing Company has_ been 
awarded the contract for releasing the steamer 
“Western Star,” stranded on Robertson Rock, 
Georgian Bay. The towing company will get 
$58,500, or sixty-five per cent of the value of 
the ship, underwriters’ option, for floating the 
steamer and delivering it at an American port 
for repairs. 

Losses Due to War.—Cargoes lost so far 
in the war have been valued at $37,000,000, ac- 
cording to figures prepared by the British War 
Risk Association, and represent a loss ratio 
of less than one-half of one per cent of the 
cargoes insured. Insurance rates have been 
in the neighborhood of three-fourths of one 
per cent, so that the association has realized a 
profit despite its heavy loss. 

Timber Losses Heavy.—The Norwegian 
War Insurance Company has decided that ves- 
sels carrying cargoes of timber will no longer 
be insured by the company. This decision is 
a result of the very heavy losses which the 
company has experienced, which up to the 
present date total approximately 8,000,000 
kroner. Within the last two months fourteen 
vessels have been sunk by the German under- 
sea boats, all of which were bound for British 
ports with cargoes of pit props. 


Chamberlain, 





The Insurance Year Book 


The Insurance Year Book in the usual two 
volumes appears more complete and compre- 
hensive this year than ever before, and I want 
to congratulate The Spectator Company on the 
1915 edition—Edward W. De Leon, president 
Casualty Company of America. 


THE SPECTATOR 
CONGRESS ADJOURNED 


Great Meetings at the Exposition Close 
with Exhibitions of Insurance Work 


TRIBUTE TO EXPOSITION MANAGERS 


Resolutions Adopted by National Council—Larger 
Atter.dance at Closing Sessions 


[Special Despatch from Our Staff Correspondent] 

SAN FRANCISCO, Cal., October 15.—Events 
connected with the World’s Insurance Congress 
ended Thursday, which was designated as Safety 
First and Accident Prevention Day. Charles H. 
Holland of the Royal Indemnity was the prin- 
cipal speaker and received a medal on behalf of 
the Workmen's Compensation Bureau. The gen- 
eral chairman of the meeting was E. A. McCor- 
mick, vice-president of the Southern Pacific 
Railway, who confined himself to laudatory re- 
marks of the speakers, he having already ex- 
plained the conservation policy of the company 
at last week’s session of the congress. In his 
address Mr. Holland pointed out the loss of 
time occasioned by accidents, instancing the 
fact that an accident at the exposition would 
draw thousands and thus cause a loss in time 
which might be spent in sightseeing. Similarly 
an accident in a factory operation caused un- 
easiness and loss of time because the workmen 
were unsettled. Other speakers were L. E. Ab- 
bott, general claim agent of the Oregon Short 
Lines; Will J. French, of the California Accident 
Commission, and Lieutenant Matheson of the 
San Francisco Police Department, who described 
in interesting language the improvement result- 
ing from traffic regulations and how safety first 
advices had reduced the accident rate. 

Wednesday was known as fire elimination day 
and brought out a large attendance on account 
of the spectacular features. A building erected 
on Marina was set afire, and owing to the high 
wind almost got beyond control before the fire 
department of the exposition and fire boat could 
reach it. Thomas H. Williams was the chair- 
man of the day and found a large audience fac- 
ing him. First speaker was Commissioner Hath- 
away, who presented a medal to Franklin H. 
Wentworth, secretary of the National Protection 
Association. The Fire Patrol of San Francisco 
also received a medal, the response being made 
by R. W. Osborn, president of the Board of Fire 
Underwriters of the Pacific. 

Below are the resolutions in full as adopted 
by the Congress: 


THE DECLARATION 


The World’s Insurance Congress, representing all 
branches of the insurance and including many related 
organizations, assembled under call of the Insurance 
Commission of the Panama-Pacific International Ex- 
position, hereby expresses its sincere appreciation of 
the public recognition given by this latest and_great- 
est exposition to insurance as an institution of wide so- 
cial and economic importance, and for having given 
it a place of pre-eminence in the Exposition’s activi- 
ties. 

We beg to thank the officials who were instrumental 
in placing insurance on a plane with the other im- 
portant arts and industries, thus recognizing without 
question the splendid service it is rendering to millions 
of American citizens; and we would mention especially 
in this connection Charles C. Moore, the honored 
president of the Exposition; W. L. Hathaway, Com- 
missioner of Insurance Events, and the executive com- 
mittee of the World’s Insurance Congress Events, 
through whose untiring efforts and unfailing loyalty 
the attention of the world has been called to the inti- 
mate relation which insurance, in its many forms, 
bears to the welfare and progress of the world. 

The discussions which have taken place under the 
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programme arranged for this Congress have been most 
helpful and cannot fail to raise higher ideals and 
afford new inspiration for all who are engaged in in- 
surance work, and we take this opportunity to con- 
gratulate the men who prepared and presented ad- 
dresses on this occasion upon the excellence of their 
contributions to the cause of insurance and upon the 
certainty that their efforts have placed the entire 
world under obligation to them. We would thank also 
the general and special chairmen who lent their pres- 
ence and influence to make this Congress the most 
notable in the history of the insurance business. 

We are proud to hear it said that this magnificent 
city of San Francisco stands to-day as a lasting me- 
morial to the wisdom and value of co-operation and 
brotherhood as it works out in practice through insur- 
ance companies, but we beg to assure the citizens of 
the city of San Francisco and of the State of Cali- 
fornia that any obligation they may have felt toward 
insurance for aid in rebuilding their city has been 
more than canceled by the cordiality of their welcome 
to this Congress and the many courtesies that have 
been extended to its delegates. 

The World’s Insurance Congress must soon end, and 
memory of it may fade with the lapse of time, but our 
recollections of the pleasure afforded us by California 
hospitality will remain forever. 


SECTION ONE 


Whereas, The Panama-Pacific International Expo- 
sition has deemed it proper to give insurance a place 
of prominence in its activities, and through its Insur- 
ance Commission has on many occasions provided in- 
surance events of great interest and importance, be- 
ginning with the dedication of the Exposition’s first 
completed building and continuing down to the close 
of this World’s Insurance Congress; and, 

Whereas, These insurance events have given rise to 
the delivery of many notable addresses by men of 
local, national, and even international, fame, all bear- 
ing on insurance and its important relations to the 
public welfare; and 

Whereas, It is believed that a complete record of 
this movement, including publication of the addresses 
and papers presented on these many occasions, would 
afford a most valuable contribution to the literature 
which is needed for the education of the public and of 
insurance men themselves, concerning the value of in- 
surance in its many forms, and the important fune- 
tions it performs in social economy; now, therefore, 
he it 

Resolved, As the sense of the World’s Insurance 
Congress, that the entire history of this movement 
and the addresses delivered in connection therewith 
ought to be preserved, printed and distributed as 
widely as possible, and that before the Congress ad- 
journs a way should be found whereby this important 
result can be accomplished. 

SECTION TWO 

Whereas, The Panama-Pacific International Exposi- 
tion has officially recognized the importance of insur- 
ance as a factor in. social economy by having created 
a commission to promote and take charge of insurance 
events; and, 

Whereas, Such commission has organized and con- 
ducted many exercises and meetings, at which the 
nature and value of insurance in its relation to the 
every-day life of the people has not only been clearly 
set forth, but to an extent never before attempted has 
been brought to the attention of the public throughout 
the entire world; and, 

Whereas, Such conferences and discussions have 
been brought to a culmination in a World’s Insurance 
Congress, representing more than one hundred or- 
ganizations of insurance and allied interests, with 
national and international influence, whose purposes 
are not to promote the business of any company or 
group of companies from a commercial standpoint, but 
rather to further insurance as an institution for ser- 
vice, and to encourage the betterment thereof; and 

Whereas, It appears from the many addresses pre- 
sented at the Congress and in the several Exposition 
insurance events that have preceded it, that, while in- 
surance is without doubt one of the strongest forces 
at work for the prevention of loss, the conservation 
of life and property, and for teaching the value of 
co-operation as a means of protection against the 
vicissitudes of life, that it has been unfairly hampered 
and unnecessarily burdened in many ways to the great 
detriment of the public welfare; now, therefore, be it 

Resolved, That while the problems attendant upon 
the congestion of population doubtless make it neces 
sary to extend statutory control and regulation of large 
business activities, beyond what in earlier days would 
have been deemed proper, it is of the utmost 1m- 
portance that such interference with personal freedom 
and initiative should not be unnecessarily extended. 
We deplore, therefore, the great diversity of require 
ments existing in State laws, and urge upon legislators 
and public officials generally the importance of striving 
for greater uniformity, even to the extent, when neces 
sary, of sacrificing individual wishes and preferences. 
We believe that it is only by adherence to this 
principle in legislation that the institution of insur 
ance will be enabled to serve satisfactorily the best 1 
terests of the public at large. 

Furthermore, We would call attention to the fact 
that insurance is the sharing of losses, which, if 
allowed to fall upon individuals alone, would spell run 
in most cases. We deplore, therefore, adding to these 
losses the burdens of special taxes imposed for get 
eral State and National purposes. 

We hold it to be indisputable that in the last ana 
tax burdens fall upon policyholders, either increas 
the amount they pay for insurance protection or ¢© 
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creasing the amount of insurance which they would 
otherwise carry. 

We, therefore, declare it to be the sense of the 
World’s Insurance Congress that taxation of the 
business of insurance, whose purpose is primarily to 
aa fer as widely as possible the shocks occasioned 

losses of life, health and property, should be con- 
dle strictly to providing funds sufficient for its super- 
vision and regulation. 


A GREAT RAILROAD 

E. O. McCormick, vice-president of the South- 
ern Pacific Company, humorously pointed out in- 
cidents in ancient history which, he claimed, 
warranted the classification of insurance as 
being the oldest profession on earth. ‘“Rail- 
roads,”’ he said, ‘‘are among the biggest insur- 
undertake to insure 
the safe and speedy transportation of pas- 


ance companies, since they 


sengers and freight from producing to consum- 
ing points.” He stated that his company has 
not been behind any corporation in earnest ef- 
forts toward the prevention of fire, accident 
and disease, and told of some of the methods 
adopted to secure these objects. 

He described the system whereby his com- 
pany and its patrons and employees are pro- 
tected, involving physical examinations of em- 
ployees as to fitness for their work; periodical 
tests; staffs of physicians and nurses; hospitals; 
safe construction of cars; automatic signals and 


numerous other details. In part, he said: 

Endeavoring primarily to increase our commercial 
profits, we find ourselves, as necessary corollary, do- 
ing a gigantic humanitarian service to everybody else. 

And since the railroad man is a human being, with 
passions and emotions and sympathies like those of 
other men, | need not tell you that the knowledge that 
we can do all this good, and can confer, and do con- 
fer, all these benefits upon our brother men and sister 
women, is very grateful and pleasant to us, and makes 
the day’s work happier and the night’s rest sweeter to 
every railroad man who is worthy the badge of our 
jaar and useful profession, 

have spoken of a few sanitary precautions we 
have provided and | could much more than fill my 
time with a bare catalogue of similar preventive in- 
surance measures we have put in force, as well as of 
others that are as yet in embryo. 

For example, fruit handling; we protect the public 
health markedly by our system of disinfecting the 
cars of the Pacific fruit Express. There are no disease 
germs distributed by the fruit which goes in such 
enormous quantities from this coast to the consumers 
in other States. 

Constant and careful attention to little things is the 
price of human safety. It is the little things that set 
traps for us at every turn. The bacillus, which can 
only be seen with a powerful microscope, is many 
times more dangerous than a lion or a tiger. The 
mosquito, with a malaria germ ready for action, is 
far more dangerous than a rattlesnake. A cloud of 
dust may be as deadly as a shower of bombs. 

Once man feared and worshipped the big things. 
His gods and devils were the sun and moon and stars, 
the lightning, the thunder, the storm. Now science 
has taught us to beware of the infinitesimal—the germ, 
the infected speck of dust, the things that float un- 
seen on wings of death. 

Against these enemies of health and life the rail- 
roads wage incessant warfare. Like all other broad- 
minded business concerns, the railroads have learned 
that the best business rule in the world is the Golden 
Rule; that the most profitable commercialism is hu- 
manitarian commercialism; that the welfare of the 
treasury is intimately and necessarily bound up with 
the welfare of employees and patrons. 


ARCHITECTURAL CONTINGENCIES 
R. Clipston Sturgis, president of the Ameri- 
can Institute of Architects, in an address be- 
fore the World’s Insurance Congress, told of the 
work done by his organization towards the pre- 
vention of fire, accident and disease. He said 
that there ig little which goes on in the civil- 
ized world which doeg not concern architects 
closely, but cited some of the difficulties met 
with when attempts were made to secure spe- 
cial information deemed vital to the proper 
construction of buildings 
purposes. 


designed for special 


Concerning building construction, Mr. Sturgis 
said, in part: 


At present our policy is a short-sighted one, and 
one which it depends on both of us—insurance people, 
architects and builders—to set right if we can. Nearly 

of our cities allow wooden construction in the im- 
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mediate outskirts, even if they don’t allow it in the 
civic centers. That wooden construction which is in 
the immediate outskirts will very soon be in the city 
itselfi—and it isn’t that it is a menace itself to itselt. 
lf it simply hurt the man whose house was burned 
up it would be of very littke moment, but it threatens 
the whole community; and the man who goes out into 
a suburban community and builds reasonably, with 
good construction of brick or stone, and fairly safe 
as far as the outside is concerned, really isn’t pro- 
tected at all if he is surrounded by other buildings 
which are of wood. We must go to the root of the 
matter and carry that sort of construction right out 
into our suburbs, and that is where it is so difhcult to 
train our people to know what is right for them. They 
have an idea that because insurance companies pay the 
bills, they don’t. There was never anything in the 
world more false than that. We all pay, and if the 
rates for insurance are high we all sutter, and they 
never can be brought down until the general plane of 
building is lifted, and we don’t have such multitudes 
of unsafe buildings that set the high ratés 

The architects from the beginning have’ been the 
advocates of better construction, and in many cases 
the arguments which could be brought to bear would 
be lower insurance rates; but more important than 
that is the question of repair. And we would be more 
successful in persuading people to build of better ma- 
terials if it were not for the unfortunate fact that our 
people are such transitory people. Our real estate 
men, of course, as you know, will build up a section 
and they will build it up with the sole purpose of 
getting rid of it as quickly as they can. What be- 
comes of the buildings after two or three years is a 
matter of perfect indifference. ‘Their prime consid- 
eration is that they look well when first put up, that 
they will the more readily reap good profits. 

But the man who buys his home in nine cases out of 
ten, doesn’t look upon it as a permanent home, and is 
not apt to look upon it even as a permanent invest- 
ment, his idea being that if a city is growing in his 
direction the real estate value will depend upon the 
land much more than the house that is on it; so that 
if the property appreciates he can get out his protits, 
even if the house deteriorates. Everybody expects to 
move, and that is one of our great difficulties in per- 
suading people to build a better class of house. 

| think you will see that architects do care about 
those things that you are interested in, and that they 
have always been working and will continue to work 
for better and safer construction. 


New Western Union Committees 

President McGregor of the Western Union has 
appointed the following committees for the 
ensuing year: 

Governing committee—J. W. Cochran, R. E. 
Lidster, C. R. Street, C. R. Tuttle, George H. 
Batchelder, Dugan & Carr, T. E. Gallagher, P. 
T. Kelsey, C. A. Ludlum. 

Joint conference committee—The new mem- 
bers consist of Batchelder, Kelsey & Gallagher. 

Arbitration committee—George E. Haas suc- 
ceeds C. R. Street. Otherwise no change. 

Bulletin committee—Mr. George E. Haas, 
chairman, succeeding C. W. Higley. No other 
change. 

Grievance committee—John Marshall, Jr., suc- 
ceeds J. W. Cochran. No other change. 

Map committee—James F. Joseph, chairman, 
succeeding C. R. Street; otherwise no change. 

2atrol committee—W. B. Meikle, chairman, 
succeeding Mr. Street; no other change. 

Publicity and education—Mr. Meikle takes Mr. 
Kelsey’s place on this committee; otherwise no 
change. 

Sprinklered risks—Fred S. James 
James F. Joseph; otherwise this committee is 
the same as before. 


succeeds 


Change in Detroit National 
Edward Bliven has retired as underwriting 
manager of the Columbian National Fire of 
Detroit. His executive duties will be handled 
by Herbert P. Orr, secretary of the company, 
who was for many years Deputy Insurance Com- 
missioner of Michigan, and who represents the 
company in the Western Union. William C. 
Hughes, who was formerly with the Concordia, 
but has been with the Columbian National for 
some time, will assist in the underwriting. Mr. 
Bliven has been relieved of all his duties, al- 

though his contract has not yet expired. 
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NEW HAMPSHIRE FIRE 


Holds Reunion of Its Special Agents 
in Its Handsome New Home Office 
Building 


PRESIDENT’S HISTORICAL ADDRESS 


Continuous Annual Progress Made by the Company 
During Forty-Five Years 


A reunion of special agents and numerous lo- 
cal agents of the ‘“‘sound, solid and successful” 
New Hampshire Fire Insurance Company was 
recently held in the company’s handsome new 
home office building at Manchester, N. H., the 
structure of which well typifies the strength and 
solidity of the company named. 

The reunion was a most gratifying and in- 
spiring event, and those who participated in it 
will undoubtedly work for the interests of their 
company with renewed energy and loyalty. On 
October 7, the directors, special agents and 
heads of departments enjoyed a dinner at the 
Riverside Inn, at which the utmost good fel- 
lowship prevailed. President F. W. Sargeant 
made a most interesting historical address, re- 
viewing the principal events since the com- 
pany’s commencement of business in January, 
1870. The prediction made by a local news- 
paper editor at that time, that ‘‘the names of 
the officers and directors, with the capital stock, 
guarantee success,”’ has been amply verified. 

When the company was twenty-five years old, 
the then secretary, John C. French, called at- 
tention to the steady annual growth of the 
company during the quarter century; and Presi- 
dent Sargeant said, in this connection: ‘‘To- 
night we can report a continuation of this 
record at the end of forty-five years. It has no 
parallel by any company reporting to the New 
York or Massachusetts Insurance Departments.” 
The making of this fine record, according to 
Mr. Sargeant, was possible “because of the 
confidence of the public at home, the economies 
and conservative methods of the management 
during its early years, thereby keeping to a 
minimum not only the losses by the most care- 
ful underwriting, but the expense account as 
well,’”’ 

Mr. Sargeant then made a comparison of some 
of the salient features of the company’s state- 
ments as of January 1, 1915, and January 1, 
1895, showing, respectively, assets of $635,000 
and $2,342,000; reserves of $2,700,000 and $850,- 
000; surplus funds of $1,850,000 and $518,000, and 
annual incomes of $3,072,000 and $1,125,000. He 
also referred to the new home office structure 
and the necessity for and desirability of having 
such a fireproof and modern home for the com- 
pany. 

Secretary Frank E. Martin announced amid 
much enthusiasm the results of the special cam- 
paign in July and August. Among the other 
speakers were: Secretaries W. B. Burpee and 
Lewis W. Crockett, and the architect of the new 
building, E. L. Tilton of New York. In every 
respect the occasion was a most enjoyable one 
for all concerned. 

The New Hampshire Fire is a popular institu- 
tion with both agents and propertyowners 
throughout the country, as its methods have 
always been just and fair to all with whom it 
has had dealings. Its officers are: Frank W. 
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Sargeant, president; Walter M. Parker, vice- 
president; Nathan P. Hunt, treasurer; Frank E. 
Martin, Lewis W. Crockett and William 8S. Bur- 
pee, secretaries; George A. French, assistant 
secretary. 


Liability on Vacant Property 

In response to a request from Commissioner 
Henry, the Attorney-General of Mississippi has 
rendered an important opinion regarding the 
three-quarter valuation clause of that State. 
The Commissioner requested his opinion as to 
the following: As to whether the use of the 
“two-thirds vacancy clause’ ig prohibited by 
the statute, this clause being used by some of 
the companies in the State and not by others 
who are in doubt ag to its attachment to a 
policy being in violation of the law. 

The opinion of the Attorney-General is as 
follows: 


It is my opinion that this clause would have 
to be changed so as to fix a definite fixed sum 
which would be paid in case the property was 
destroyed when unoccupied. It would be per- 
missible to insure for one value when occupied, 
and at a different value during the period when 
the property is vacant. But they cannot limit 
their liability by inserting a one-third or other 
proportionate arrangement. This being ex- 
pressly prohibited by Chapter 224 of the Laws 
of 1912. 

The companies have always had the right to 
charge an increased rate where the property is, 
or becomes vacant, and some have adopted this 
practice, but claim that in a great many cases 
the policyholder causes his policy to lapse 
rather than pay the increase in premium. 


Limited License in Oklahoma 

Insurance Commissioner Welch of Oklahoma 
has sent out letters to the companies doing 
business in that State, warning them that under 
Oklahoma laws a company cannot write more 
classes of insurance than its name _ indicates. 
For instance, the latter states, a company li- 
censed to write fire insurance cannot write bur- 
glary and theft insurance without a separate 
organization and a separate license. Several 
applications of the character held to be neces- 
sary are on file with the Oklahoma Department 
now. 


More Discrimination Needed 


[To the Editor of THE SPECTATOR] 

Permit me to call to your attention a condi- 
tion existing in most of the Middle Western 
States, in towns where an insurance business 
is carried on, and which should be remedied. 
Whereas now almost any indiidual owning a 
piece of property, or who is the proprietor of 
a store, can secure permission to write insur- 
ance upon obtaining the agency of a company, 
there should be some discrimination shown in 
making appointments, as is the case in some 
of the Eastern States, making it compulsory on 
the part of a party holding a license to devote 
all or most of his time to the insurance business. 
In this way only can an industrious, conscien- 
tious agent make a livelihood of his profes- 
sion. 

If this change cannot be brought about, then 
the parties engaged in these operations should 
be broad-minded enough to consolidate their 
insurance business in some manner so that a 
small percentage of their number will devote 
their entire time to it, the rest remaining out 
of the field. At present those interested are 
making a scant living, or virtually no profit at 
all, out of this cut-throat competition. The 
above statement can be readily confirmed. One 
instance is a town of less than ten thousand 
population (supporting a mutual) in which there 
are more than forty-eight so-called agents in 
the field. 

DISCOURAGED LOCAL. 

Fort Wayne, Ind., October 2, 1915. 
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Wisconsin Insurance Commissioner 


Objects to Policy Endorsements 
Concerning Them 


RESERVE HELD TO BE PREFERRED CLAIM 


Law Quoted on This Subject—Rider Proposed by 
Some Companies 


Fire insurance companies doing business in 
Wisconsin cannot make claims for unearned 
premiums under standard fire policies non- 
preferred claims as against other liabilities of 
the company. This in effect is the substance of 
a ruling issued last week by Commissioner of 
Insurance M. J. Cleary. This question came be- 
fore the Department in requests for a ruling by 
several agents doing business in the State. 

In 1913 the legislature enacted a statute which 
provides: 


Unless otherwise specified in an endorsement 
on the policy, which is hereby authorized, the 
company shall hold as a deposit in trust for 
the insured, for which he shall have a preferred 
claim, a pro rata part on the premiums paid 
on every standard fire insurance policy. 

Several of the companies doing business in the 
State proposed to issue policies with an en- 
dorsement providing that claims for unearned 
premium shall not be preferred, but that claims 
for losses and all other liabilities of the com- 
pany shall have preference. The Commissioner 
construes this statute to mean that the compa- 
nies may by endorsement destroy the prefer- 
ence given to these claims, but holds that the 
proposed endorsement is not authorized. 

The ruling issued sets forth the fact that an 
endorsement such as is proposed by the compa- 
nies would in fact be legislation modifying the 
provisions of the standard fire policy. It is 
further held that a provision of this kind would 
be without justification, for the reason that a 
preference might be given to claims for salaries 
due officers of companies and that the failure 
of the company might be due to carelessness, 
neglect or criminal action of the very officers 
who are given this preference. Under a statute 
in the State of Massachusetts preference is 
given to claims for losses. The provision pro- 
posed to be attached to the Wisconsin policies 
is more sweeping than the Massachusetts law, 
as it gives preference to loss claims and all 
other liabilities of the company. 





Brooklyn Brokers Association 

The following were nominated for office in the 
Brooklyn Insurance Brokers Association at its 
meeting last week: Albert H. Butler, presi- 
dent; C. Stewart Cavanagh, vice-president; 
Louis Arnold, treasurer; Richmond Cappertern, 
secretary. Executive Committee—Louis C. 
Kuhn, F. J. Peacock, E. S. McVey, John Eagen 
and John J. Hastings. These officers will be 
voted on at the next meeting, November 11. 


Pennsylvania Railroad Insurance 
The Pennsylvania Railroad, which is seek- 
ing to interest the public in various features of 
railroad work, has issued a four-page folder 
setting forth the activities of the company in 
the work of insurance and fire prevention. The 
company is now carrying over $400,000,000 of its 
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own risk, it naturally getting a wide distribu- 
tion of values and a broad average. It claims 
that its insurance fund is exceeded by the net 
surpluses of only two fire insurance companies 
in the country. In 1914, 427 fires were extin- 
guished by employees of the railroad with the 
company’s own fire apparatus, the amount of 
loss being only $18,468, the lowest in six years, 
although the insurance value of the property in- 
volved was $9,516,434. Competent fire inspec- 
tors are constantly at work and fire brigades 
have been trained in all the shops, and a num- 
ber of the switch engines are equipped with ap- 
paratus to put out fires in the yards. 





Illinois Anti-Trust Suit 

Judge Creighton, in the Sangamon County 
Circuit Court, began the hearing of arguments 
on Monday in the suit begun some months ago 
by Insurance Superintendent Potts against 133 
fire insurance companies charging them with be- 
ing in an illegal combination to increase rates. 
Samuel A. Ettelson and Thomas Bates of Chi- 
cago, and George Gillespie of Springfield, rep- 
resented the companies, while the Insurance De- 
partment was represented by Superintendent 
Potts and Charles H. Shamel. The insurance 
companies, beside denying the charges made 
in the bill, set up the point that under the law 
all suits in behalf of the State must be begun 
by the Attorney-General, while this suit was 
begun by the Insurance Commissioner. 


Changes in Liverpool and London and 
Globe 


The Liverpool and London and Globe has 
made a number of changes in its Western field. 
ieorge W. Graham, who has been with the 


, Hanover in North Dakota, has been appointed 


State agent for the Liverpool and London and 
Globe in the same field, taking effect Novem- 
ber 1. Robert D. Safford, who has been with 
the Michigan Fire and Marine in Michigan and 
Ohio, has been appointed a special agent in 
Michigan, assisting State Agent Robertson. 
George VonSien, who has been in the hail busi- 
ness for nine years, has been appointed special 
agent for the farm and hail department, taking 
effect January 1, with headquarters at Minne- 
apolis. 


Western Insurance Bureau 

The semi-annual meeting of the Western In- 
surance Bureau was held last week at the Hotel 
La Fayette in Buffalo, with a large attendance. 
The important business before the meeting was 
the consideration of the various recommenda- 
tions agreed upon by the joint conference com- 
mittee of the Union and Bureau and already 
adopted by the Western Union. This included 
the creation of a central actuarial bureau for 
the handling of sprinklered business and various 
changes in the method of handling telephone 
risks, broom corn and hay risks, furniture and 
fixtures, etc. A meeting of the directors of the 
Western Sprinklered Risk Association was held 
after the Bureau session. 





S. E. U. A. Meeting, November 10 


The semi-annual meeting of the South-East- 
ern Underwriters Association will be held at 
Washington, D. C., on November 10. It is un- 
derstood that the question of a graded com- 
mission now paid by members will be the prin- 
cipal topic of discussion. 
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companies claiming that they are losing money 
in Texas under present conditions. The Com- 
mission has also refused the request of the com- 
mittee to penalize cities and towns for bad fire 
records, on the ground that the law does not 
grant it such authority. The Commission looks 
with favor upon the adoption of the classification 
reports of the actuarial bureau of the National 
Board of Fire Underwriters in lieu of the 
present classification report of the Commission. 

The Commission also proposes to adjust its 
schedules applicable on mercantile risks so as 
to produce more equitable results, but the Com- 
mission does not subscribe to the contention of 
the insurance committee that, on account of the 
present rates on mercantile risks having been 
based upon the coinsurance clause, the rates are 
unfair since the companies are now denied the 
protection of that clause. The Commission de- 
clined at this time the request of the commit- 
tee for any increase in rates applying on cotton 
oil mills; also refused any increase on contents 
of fireproof buildings. 


Death of Mrs. R. J. Wynne 


The many friends of Robert J. Wynne, presi- 
dent of the First National Fire of Washington, 
will regret to learn of the sudden death of his 
wife at Logs Angeles on October 14. Mr. and 
Mrs. Wynne were on their way to the exposi- 
tion at San Diego. Mrs. Wynne was fifty-nine 
years old. She was stricken with heart dis- 
ease while walking along the street and died 
shortly after being removed to a hospital. 


Fire Department Tests 

An impromptu test of the local fire depart- 
Ment was witnessed recently at Gary, Ind., by 
a representative of THE SpecTaTorR. The test 
spoke well for the efficiency of the fire-fighting 
force and reflected credit on Chief Wilfrid and 
his associates, 

Without inviting the public to attend by giv- 


New Jersey insurance stocks as quoted by 
Clarence Hodson & Co., brokers of Newark, 
were on October 14 as follows: 


INSURANCE (QUOTED PER _ $100) 

Bid Ask 
American (par $8). ccssreccccncs 510 525 
Commercial Casualty (Par $10).. 190 200 
Eagle Fire Insurance (Par $25).. 100 140 
Firomens (par $50)... .cccccccece 450 480 
Newark Fire (Par $5)............ 260 
New Brunswick Fire (par $25)... 184 200 
New Jersey Fire (par $25)....... 80 92 
Prudential Life (par $50)........ 910 


The Coast Fire of Atlantic City, N. J. 


Good progress is being made in the organi- 
zation of the Coast Fire Insurance Company at 
Atlantic City, N. J. Alfred M. Heston, city 
treasurer of Atlantic City, is slated for the 
presidency of the company, which will conduct 
a general fire insurance business. 


Bid Made for Mechanics Stock 


Announcement was made this week to the 
effect that an offer had been made by Charles 
Fearon & Co. of Philadelphia for the purchase 
of the stock of the Mechanics Insurance Com- 
pany of Philadelphia at sixty dollars a share. 


Agency Changes 

T. G. Knoy, farm agent at Quincy, Ind., has re- 
cently been appointed agent for the Security Fire of 
New Haven, Conn. 

Merrill E. Smith has been appointed general agent 
for the Detroit National in Minnesota and lowa, with 
headquarters at Minneapolis, 

Glenn L. Thrush, formerly with the Ohio Fire 
Marshal’s Department, has been appointed special 
agent in Ohio for the National of Hartford. 

Louis R. Dale of Omaha has resigned as special 
agent for the Newark Fire in Missouri, lowa, Minne 
sota and Nebraska. taking effect January 1. 


—Joseph A. McGee, general agent at San Francisco 
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J. M. Wharton, of the Island of Trinidad, favors 


us with a “Souvenir of Trinidad,” setting forth some 
of the beauties and attractive features of that tropical 
spot. 

David W. Orpheus, who has been associate under 
writer in the Norwich Union Fire for ten years, has 
resigned to take charge of the agency department of 
the Pacific Fire. 

Albert A. Wuest, a member of the firm conducting 
the Berning-Wuest Insurance Agency of Cincinnati, 
died last week at his home, after an illness extending 
over a period of two years. His widow and seven 
children survive him. 

Otto FE. 
of New York, died last week, following an operation. 


Figge, adjuster for the Westchester Fire 


Mr. Figge had been with the company for the past 
thirty-six years, and was adjuster for the department 
for the last twelve years. 

l. Herrmann & Co. have resigned as managers of 
the marine and automobile department of the Pheenix 
of London and the Union Marine of London. These 
companies have opened their own offices under the 
management of P. Beresford. 

The Canadian management of the General Fire 
Assurance Company of Paris has been transferred by 
Fred S. James & Co. of New York to T. F. Dobbin of 
Montreal, in compliance with the requirements of the 
Canadian Insurance Wepartment to the effect that all 
foreign companies shall establish a principal office in 
Canada. 

C. Brooks Smith, recently appointed Insurance 
Commissioner for Alabama by Governor Henderson 
of that State, has taken up his new duties and has 
appointed Mrs. Cad Beale of Montgomery as office 
assistant. He has not yet selected a chief clerk 
and Fire Marshal, although it is announced W. H. 
Fuller, who has been State Fire Marshal for several 
months, will continue in that capacity until permanent 
appointments are made. 

The first meeting of the Insurance Society of 
Cleveland will be held on October 25, when Cyrus 
Woodbury, Ohio State agent of the Queen, will speak 
on “Study to Show Thyself a Workman that Needeth 
Not Be Ashamed.” 


will speak on the subject of the educational course, 


Charles K. Arter, an attorney, 


“The Principles and History of Fire Insurance.” 
Walter J. James of the James & Manchester Company, 


local agency company, will handle “Current Events,’ 
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Higency Wants. 





WANTED, a first-class superintendent of agencies 
to take charge of established agencies in Eastern 
States of an Eastern old line company. Must have 
had experience in handling agencies. Applications 
must set forth experience and qualifications, salary 
required and when duties could be undertaken. All 
communications respected as confidential. Apply 
‘* Y,’’ care of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
‘Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address ‘‘K,’’ care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 








UNIVERSAL FIRE INS.CO. 


Organizing 
749-51 Insurance Exchange, 


Authorized Capital $1,000,000 


Chicago, III. 





Its incorporators comprise many of the most successful Real 
Estate and Insurance Men of Chicago and elsewhere 


UNUSUAL OPPORTUNITY FOR AGENTS AND STOCK 
SALESMEN WITH SUCCESSFUL RECORDS 











STOCK CASUALTY COMPANY entering 
Illinois, Indiana, Missouri and other States want 
State Managers. Salaried Positions. Young 
energetic men with good records and some cas- 
ualty experience desired. Address R. R. S., Care 
of The Spectator, P. O. Box 1117, New York 


City, N. Y. 





A legal reserve company of the millionaire class, with several bank 
presidents in its directorate, old enough to be settled in its policy, with 
most attractive contracts, wants a capable man as Superintendent of 
Agencies of the field force of its Health and Accident and Monthly 
Premium Departments, who can appoint and supervise agents, pro- 
ducing part of the work. Salary and commission on net increase. 
Address ‘‘ X-2,”" care of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





Prominent Agents and Brokers 








[EON IRWIN & CO., Inc., New Orleans, La. 


REPRESENTING 
Hamburg-Bremen United Firemen’s Maryland Casualty, 
Fidelity-Phenix First National Bonding Dept. 
National-Hartford Stuyvesant New York Plate Glass ’ 
Philadelph a Underwriters Concordia Continental Casualty, 


Phenix-Paris orkmen’s Compensation 


EXCESS LINES SOLICITED 


British America Assurance 














NEW YORK STATE MANAGER 


HUMBOLDT FIRE INSURANCE CO. OF PITTSBURGH, PA. 
TEUTONIA FIRE INSURANCE CO. OF PITTSBURGH, PA. 





























B. N. EXTON CHAS. DUPEE D. ELDER R. F. BROWN — 
PRESIDENT VICE-PRESIDENT TREAS. AND SEC. ASST. TREAS. 
B.N.EXTON & CO. 


INCORPORATED 
64 WALL ST. NEW YORK 


INSURANCE BROKERS 
SUCCESSORS TO 


THE EXTON-HALL BROKERAGE & VESSEL AGENCY 
JAMESON & FRELINGHUYSEN 


Speclal Facilities for Covering Large Lines of Insurance on IMPROVED RISKS 
and FLOATER PROPOSITIONS 





























Insurance Lawyers 








IRELAND 
GEORGE McILDOWIE & SONS, Attorneys-at-Law, Belfast, Ireland. 


Refer to Equitable Life, Mutual Life, New York Life, Metropolitan, Htna Life, John Hancock 
Mutual, Illinois Life Boston Mutual and American Consul at Belfast Cables: McIIdowie Belfast 








Actuarial. 





EXCESS LINES AND REINSURANCE TREATIES 
ANGLO-AMERICAN FIRE INS. CO., Organized 1899 
Assets: $405,831. Policyholders’ surplus, $331,251. 
MONTREAL CANADA FIREINS.CO., Organized 1859 
Assets: $209,867. Policyholders’ surplus, $154,282. 


W.L.PETTIBONE &CO.,Agts., Newark, N.J. 





Young Actuary, six years’ experience, member of 
the Actuarial Society, is desirous of making a connec- 
tion with some good company. Address ‘‘Actuary,” 
care of The Spectator, P. O. Box 1117, New York 
City, N. Y. 





ONE FARMER’S EXPERIENCE WITH LIFE INSURANCE 
Showing from actual experiences the advantages of life insurance to farmers.—A splen- 
did leaflet for life agents to place in the hands of a farmer while soliciting him.—Sam- 


ple copy 10 cents; 100 copies $3.00; 500 copies $12.00; 1000 copies $20.00; 5000 
copies $80.00; 10,000 copies $150.00. 


THE SPECTATOR’ COMPANY 
Cxuicaco OFFIck, 


Insurance Exchange 





135 William Street, 
NEW YORK 








DAVID PARKS FACKLER 


Ex-President Actuarial Society 


EDWARD B. FACKLER,LL.B. 
Fellow Actuarial Society 


CONSULTING ACTUARIES 
35 Nassau Street, New York (Rooms 1403-4-5) 
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